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THE BUDGET SITUATION. 


ris not to be expected that the coming Budget can 
clude any measure so far-reaching as the restoration of 
he gold standard, or so spectacular as the institution of 
idows’ pensions, which were the outstanding features 
Mr Churchill’s first year at the Treasury. By compari- 
on with last year the Budget is bound, therefore, to be 
ommonplace. Moreover, the menace of another coal 
isis means that for the Chancellor of the Exchequer 
o less than for the taxpayer the financial situation in 
926-7 must remain something of a gamble. The only 
purse is, however, to ignore possible complications and 
» study the finances of the country in the light of what 
known. 
If we ignore coal the Budget position is not unsatis- 
tory. The 1925-26 accounts showed that total revenue 
d substantially exceeded the estimates, and that, apart 
om the coal subsidy of £19 millions, there was a surplus 
£5 millions. The excess of revenue, it is true, is due 
) certain non-tax items, such as interest, including Italy’s 
ent payment, and Reparations; but it is satisfactory 
at ina year of bad trade the yield of taxation was only 
,2 millions short of the estimate. On the other hand, it is 
ss comforting to find that expenditure, without the coal 
ubsidy, was 4,807 millions, which is no less than £19 mil- 
ons higher than the low point reached in 1923-24; but it 
hould be added that £10 millions of this is accounted for 
by the automatic increase in the sinking fund, now at its 
aximum, and £4 millions by expenditure by the Post 
fice, which is offset by increased postal receipts. A 
¢mporary rise in the rate of interest on the floating debt 
Salso partly responsible for the increase. 


There seems no reason to anticipate that Mr Churchill 
vill have any difficulty in budgeting for a surplus for the 
‘urrent year, leaving out of account, of course, any pos- 
sible demands upon the Exchequer which may arise from 
levelopments in the coal dispute. The total expenditure 
vhich he will have to face will be over £809 millions. 
his figure includes over 44 millions for the April pay- 
ment of the coal subsidy, and allows for the reductions 
_— Supply Service estimates to be achieved by the 
‘conomy Bill. On the revenue side there will be some 
automatic increase in the yield of taxation which it would 
hot be unduly optimistic to put at 2 per cent., and may, 
perhaps, be put even higher. Two per cent. on 
an. of revenue means £16 millions, against 

" » however, has to be set the further cost 
"6 - year’s tax remissions, estimated at about 
coed ye The net increase in revenue on the existing 
wt taxation might, therefore, be conservatively put 
tee 10 millions. In addition, a further £2 millions 
ee be counted on, and Reparation receipts 
vee rather larger. Mr Churchill also intends to take 
ud ‘¢ — proceeds of the motor duties into the general 
| F by limiting the expenditure on the Road Fund. 
7 e shapate of any striking changes in taxation, the 
— lor may, therefore, be able to anticipate a surplus 

me £20 millions or so. 
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In the following pages we have collected together the 
chief facts and figures bearing on the country’s finances. 
We confine ourselves in the main to exposition, and first 
set out the results of last year, then analyse the main 
items of revenue and of expenditure, continue with the 
salient features of National Debt, including such figures 
of foreign debts as are available, and conclude with some 
figures of the Budgets of other countries. 

Before proceeding to the detailed figures a word or two 
as to more distant prospects may not be out of place. The 
debt charge at present absorbs nearly half our total ex 
penditure, but the operation of the 4/50 millions sinking 
fund should reduce the charge by a little over £2 millions 
a year. Further, conversion operations should in certain 
years save substantial amounts, and with a fall in short- 
term rates of interest from their present rather high figure 
we may not unreasonably expect that in five years 
time the debt charge will be from £20 to £25 
millions lower than at present. In regard to the 
heavy permanent obligation in respect of war 
pensions, old age pensions and widows’ pensions, 
which in the next Budget will amount to £97 millions, 
the automatic decline in war pensions will at first tend to 
offset the effect of increased longevity on old age pension 
requirements, and five years hence total pension charges 
should be some £10 millions less. Of the items of ex- 
penditure more open to control, the first is defence, which 
will cost £116 millions in the current year. We are still 
maintaining something like our pre-war standard of arma- 
ment expenditure, namely, about 3 per cent. of 
the national income. If by wise  statesmanship it 
should prove possible to revert to the 2 per cent. 
basis of the period prior to the pre-war competi- 
tion in armaments there would be a saving of some 
£36 millions. Opinions may differ as to the practicability 
of this, but the figures give some indication of the measure 
of relief on the expenditure side of the Budget which can 
be expected in the near future, for among the remaining 
items there is very little margin for reduction except in a 
few automatic reductions in war charges, compensation to 
Ireland, &c. 

On the revenue side, assuming an automatic annual 
increase of 2 per cent. resulting from the increase of the 
population, and from steadily rising productivity, there 
would be a growth in five years of £70 to £75 millions 
from existing taxes, from which should be deducted, say, 
420 millions in respect of special receipts still arising. out 
of the war, which are coming toan end. Thus over the next 
five years there may be a margin of £120 millions, which 
the Chancellor may dispose of either by reducing taxation 
or by incurring new expenditure. Those who attach 
primary importance to reductions in taxation are rendered 
anxious by the recent indications that the period of lop- 
ping off the excrescences of expenditure left by the war is 
over, and that expenditure has now reached a level at 
which the normal pressure for expansion is beginning 
once more to assert itself. The effort to: rid ourselves of 
the financial incubus of the war can only proceed at in- 


creasing pace if the pressure for expenditure is kept in 
check. 
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THE 1925-26 ACCOUNTS. 

The accounts for the year which ended on March 31st 
last showed a deficit of £14,038,000, revenue amounting 
to £812,062,000, and expenditure to £,826,100,000. The 
latter includes the payment of the subvention to the coal- 
mining industry up to the end of the financial year, which 
the Chancellor of the Exchequer put at £19 millions. 
This was, of course, an entirely unforeseen contingency 
when the original Budget estimates were framed. A 
year ago Mr Churchill budgeted for a surplus of 
£:1,660,000, estimating revenue at £,801,060,000 and ex- 
penditure at £799,400,000. The latter, however, was 
swollen by supplementary estimates during the course of 
the year to the extent of £7 millions, and with the coal 
subsidy the estimates of expenditure were raised towards 
the close of the year to £825,772,000. In the result the 
latter figure was exceeded by £328,000, while the esti- 
mate of revenue was exceeded by £,11,002,000. The fol- 
lowing table compares the items on both sides of the 
account with the final estimates for 1925-26 :— 

(000’s omitted.) 







































































Revenue. | | Expenditure 
| Above Above 
(+) or +) or 
1925-26.; Below 1925-26.) Below 
(—) Es- (—)Es- 
timates. ates. 
eee | ee © 
£ £ | £ £ 
Customs ......cecceees 103,487 |+ 1,447|National Debt Int., &c..| 308,229 |+ 3,229 
TE die euacmanatell 134,560 |\— 2,660/Sinking Fund .......... | 50,000} .. 
Motor Duties .......... 18,056 |+ 556 !—_—————— 
Estate Duties .......... 61,200 |— 5, 358,229 |+ 3,229 
IEE wanes scesccccce= 24,700 |+ 700/Payments for N.Ireland) 4,861 |+ 861 
Land Tax, &c.......... 950 |— Road Fund ............ 17,455 |+ 555 
Income Tax............ 259,411 |— Local Taxation Accts...| 14,454 |+ 1,125 
— TE eesbeseness 68,510 |+ 5,210|\Land Settlement ......) 779 |+ 79 
gre — Other Cons. F. Services; 2,372 {+ 372 
Corporation Profits Tax; 11,670 |+ 2,670 ———— 
Post Office ............ 57. + Total Cons. F. Services| 398,150 |+ 6,221 
Crown Lands ..........! 950 i+ coco 
Interest on loans ......| 14,944 |+ Army, Navy, & Air Force! 119,377 |— 1,136 
Miscellaneous receipts-| Civil Services .......... | 243,263 |— 5,718 
Ordinary ............ | 17,349 |+ 3,349}Post Office and Revenue| 
Special ..... eienehee 36,925 |+ Departments ......) 65,310 |+ 961 
| $12,062 |+ 11,002/Su Services ........ 427,950 |— 5,893 
Deficit ............ .../ 14,038 |— 10,674 wy 
DUE siscenssccncoset , 826,100 | + re ee--|826,100 |+ 328 


i 


The credit for remarkably accurate budgeting which Mr 
Churchill claimed is hardly justified by these figures, the 
individual items showing substantial discrepancies. Tax 
revenue fell short of the estimate by 42,016,000, the 
excess of total revenue being due to heavier receipts than 
were anticipated from interest on sundry loans, thanks 
pertly to the Italian Debt payment of 4.2 millions, and 
from miscellaneous sources, which include Reparations 
receipts. The excess shown by super tax was offset by the 
failure of death duties to come up to expectations, while 
the reduction in the rate of income-tax has cost more than 
Was anticipated. 
_ The deficit on the accounts has been met out of borrow- 
ing—that is to say, the statutory Sinking Fund of £50 
millions has only made a net reduction in the debt of £36 
millions. Details of the manner in which the Sink- 
ing Fund was used are not yet available, but as 
regards other debt transactions, the accounts show that 
during the year £68,181,000 of debt was repaid, of which 
435,870,000 represents a reduction in the floating debt, 
and the balance the repayment of maturing bonds. New 
debt to the extent of £82,219,000 was created, of which 
£53,688,000 was in the form of 33 per cent. Conversion 
— en a tender. These changes are shown in the 
Z (000’s omitted.) 
ECEIPTS. — £ EXPENDITURE. £ 
% Conversion Loan i i 

1 trary Boots ome S | reeery BUMS RN 86 
Net sales of Savings Certifs. 6,750 Exchequer Bonds paid off. 307 
Other repayments* ...... 15,721 —= War Bonds paid 

Wh ok varconenesevecases 

Ways and Means Advances e 
repaid .........00.42. 27,144 


—— 


Deficit SGCeeeoseesesece ease 
82,219 
* Chiefly to Local Authorities. sea 


In the next table we show each year’s results since 1900- 
10 :— P 
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(000's omitted.) 








ture, Surplus Deficit 
3) 2 1 7% 
1909-10... ..cccccccccees *157,945 Ra 


Sh cciaedbabcwness® 
SUR 3000s beséaeseee } *178,150 i+ 16,940 | 
SUE EBasdeabooeedabene | *188,622 | + 180 | 
1913-14... cccccccccccs *197,493 + 750 
1914-15. cccesecccccces 226,694 | 450,473 | oa —_ 333 
TGIS-16... ccccvccccccces 336,767 1,559,158 = ote ne 
1916-17... cccccccccccecs 573,428 2,198,113 an 


*171,996 |+ 31.855 | ate 





I9I7-IB......cccccccces| 707]235 | Qege2a1, 3.) 48 
1918-19.. eceeeveeeeeeeee 889,021 2,579,301 1,690.95 
1919.20.........2.0.see{ 1,339,571 | 1,665,773 | ee 





1920-21.......cceeeeeee| 1,425,985 *1,195,428 (+ 230,557 | 


1921-22... .cecceecsecee| 1,124,880 |*1,079,187 +. 45.693 | 
1922-23....cesececeeeee| 914,012 | 812,497 |+ 101515 | 





| 

| 
1923-24. @eseeeeeesesees 837,169 *788,840 + 48,329 
SEED 4060k 5s s00en088 799,436 | *795,777 \+ 3,659 ee 
1925-26...... eececeeess| 812,062 | *826,100 oe S10 


* Includes sinking fund, 1909-14, about £5 millions; 1920.2) ay 
1921-22, £52 millions ; 1922-23, £25 millions ; 1923-24, £40 millions 
1924-25, £45 millions ; 1925-26, £50 millions. ; 

Since 1921 Great Britain has repaid some £ 200 millions 
of debt out of Budget surpluses and about £250 millions 
out of sinking funds. During this period ** special” re. 
ceipts, which correctly should be applied to debt redw. 
tion, have produced £,315 millions, but against this there 
should be set certain special payments arising from the 
war which are included in the expenditure side of the 
account. Taking these as capital transactions, there has 
been a net repayment of close upon £300 millions of 
debt out of revenue. 


REVENUE. 


The total revenue” received in = 1925-26— viz, 
£812,061,700—shows an increase of £/12,626,100 in 
comparison with the previous year. The changes in the 
main items were as follows :— 

(000’s omitted.) 


Increases. £ Decreases. 

Ce cn cscs cee ese + 4,143 Excise ee ee = 568 
Motor Duties ........ + 1,892| Land Tax ............ — 5 
Estate Duties ........ + 1,750) Income Tax .......... 14.43 
Stamp Duties ....... . + 1,850| Corporation Profits Tax - 64% 
Super-tax ............ + 5,830} Crown Lands ........ - & 
DE asheviwwcskeds + 1,300 
Post Office............ + 1,900 
Interest on Loans .... + 3,004 
Miscellaneous— 

Ordinary .....6.... + oo 

Special ........+- -- + 9,961 


In the Budget a year ago it was estimated that on the 
existing basis of taxation revenue would amount to £5 
millions, an increase of £26} millions on the receipts 
of 1924-25. Alterations in taxation were expected to cos 
425 millions. Non-tax revenue was expected to increast 
by £4} millions, of which miscellaneous special receipts 
were to provide over £3 millions. As will be seen from 
the tabie below, total tax revenue declined by over 45 
millions, while non-tax revenue increased by £12 
millions :— 


REvENvE.—(000's omitted). 


a 











’ , BRR: Scdkcontetncenactaves 
Stamps ......... beeaaaNondicehésesben ee 
Land Tax, House Duty, and Mineral 

Rights Duty ........-.scccssssees dened 
Property and Income-Tax............+- 
Super-tax .........0....00 eecccccces coos 
Land Value Duties eeeeeveeee @eeeeveetseare 


POC COSEHOOHOHESOREEE EE EEOEe 


Receipts ..... chigd snsicens aes 
Special pts @Ceeeetsteeeeeeeeere 





Dn. Ok 
The Italian debt payment accounts for £20) “in 
millions increase shown under the head “> Te ac 
sundry loans. Until the publication of the poo rees 0 
counts in the summer, details of the various souress 








pri} hy, 
i926 


326.28 


14,038 


).21 and 
dillions: 


nillions 
nillions 
iL”? ree 
reduc: 
§ there 
om the 
of the 
ere has 
ions of 


— Viz, 
100 in 
in the 


on the 
9 & 826 
eceipts 
to cost 
ncrease 
eceipts 
n from 
ver £3 


£12 


lee BB, 28 


g 
ae 


_—SSeeoon8! $56 S835 S538 
28h 


= 


Oo! as 
eleg 


6 Slee 
he £3 
est on 
ce ate 
rces 9 





April 17 
1926 
revenue for the past year are not available, but the follow- 
ng notes, Which give the latest figures obtainable, may 
ee unotal in showing the: principal characterietics of 

ae main items. | | 
Customs and Excise.—The figures below, which are 
tiken from the finally corrected returns published in the 
Report of the Commissioners of Customs and Excise for 
the year ended March 31, 1925, show the receipts for the 
previous four vears, and for 1913-14, under the principal 








heads :-— 
Cvstoms and Excise Dutirs—Net ReEcerrts. 
(000’s omitted.) 
| 

1913-14.) 1921-22.| 1922-23.| 1923-24.| 1924-25. 

LE eee ee 
it -.  f £ £ 

Spirits .seesseeeeeees 23,975, 62,819 53,687 54,037 51,054 
OF svevassecsnenews | 13,655! 121,865 100,035, 81,702 81,987 
Tea cece eeeeeecoenenes 6,499 17,582) 11,144 10,731 5,971 
Sugar ..+seereeeeeeees 3,329| 36,760 38,470, 38,117 20,532 
Dried fruit .....66- es 514, 773) 816 928 731 
Tobacco seseee-++++e+e, 18,284 55,208) 50,831) 51,882 51,913 
“McKenna Duties*’ ..) «. =| 1,698) 2,357, 2,591 110 
Entertainments ....e. ee 10,280, 9,603, 9,285 6,249 
Kev Industry duties .. ae 140 334) 383 451 
Depreciated cuerency do ja 4 es 231 248 26 





75,226| 323,355| 282,621 267,731 235,007 


The Finance Act of 1924 reduced the duties on tea, cocoa, 
coffee, chicory, sugar, molasses, glucose, &c., abolished 
the entertainments duty on certain payments and reduced 
iton others, and repealed the McKenna duties. The effect 
of these changes is clearly reflected in the above table. 
A vear ago Mr Churchill imposed duties on silk and arti- 
heial silk and hops, and restored the McKenna duties, 
these changes taking effect as from July 1, 1925, except 
inthe case of hops, for which the date was August 16th. 
The present beer duty of 80s per barrel, to which it was 
reduced from 100s in Mr Baldwin’s Budget of 1923, com- 
pares with 7s od before the war. The duty on spirits, 
which ranges from 72s 6d to 74s per gallon for Excise 
purposes to 758 4d to 112s 5d for Customs compares with 
148 gd per gallon and 15s 1d to 24s 1d respectively before 
hewar. The tea duty, which was reduced by Mr Snowden 
from 8d per Ib for foreign and 6d for British to 4d for 
foreign and 34d for British compares with sd per Ib before 
the war, while the existing sugar duty of 11s 8d per ewt, 
reduced in 1924 from 25s 8d, compares with 1s 10d before 
the war. The tobacco duty of 8s 24d to ros 443d per Ib 
tompares with 3s 8d to 7s before the war. 

It will be seen that alcohol and tobacco are by far the 
st Important sources of indirect taxation. But the 
revenue from alcohol is produced by heavily-increased 
luties on a much lower consumption, as may be seen from 


he following figures of consumption of some of the chief 
lutiable articles :—- 


Total (incl. other duties) 


(000’s omitted.) 
tr 1913. 1923. 1924. 1925. 
- Midinseaneied -+elbs 305,490 .. 387,551 .. 396,512 .. 401,996 
Toba ‘teeeceesCwts 33, me y be 263 .. 33,260 
MD dcccicke --lbs 96,021 .. 129,222 .. 128,873 .. 133,555 
5 er..standard barrels 35,250 .. 20,510*.. 21,750*.. 20,863 
PTS oo ccccee gallons 31,790 .. 14,315*.. 14,337*.. 14,010 


* Great Britain only. 


_ Motor Vehicle Duties.—A remarkably steady increase 
own by the receipts from the taxation of motor vehi- 


‘les on a horse-power rating _— 
(000’s omitted.) 
£ £ 
oe ee coeveeee 7,073] 1923-24 ..ccceeeceesseee 14,691 
Nn o3 cocccee 11,096) 1924-25 .....ccccccees .. 16,164 
*teeeereeeeecees 12,521! 1925-26 1... cceceeeceeee 18,056 


os *xpansion is likely to continue if the estimates of car 
D uction for 1926 are borne out. 
Satin Duties.—Receipts from Estate Duty, &c., in 
in My ae 461.2 millions, or £1,750,000 more than 
nies eant ae year and £/5,300,000 less than the 
bteases estimate. A year ago Mr Churchill imposed in- 
£12. ranging from 1 to 6 per cent. on estates from 
; 500 to £1 million. Since pre-war days the rates 


Z _ duties have been considerably increased. Up 
bal ane the estate duty remains as before at 3 per 
* But thereafter the increase over the pre-war rate 
and rises steeply to 20 per cent. (against 10 per 

on estates of £100,000 to £120,000, and to a : 


hegins, 


rent.) 
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maximum of 4o per cent. (against 15 per cent.) on estates 
over £2,000,000. Total receipts from death duties rose 
from £27.4 millions in 1913-14 to £52.2 millions in 1921- 
22, £56.9 millions in 1922-23, £57-8 millions in 1923-24, 
£59-5 millions in 1924-25, and 461.2 millions last year. 
The latest report of the Commissioners of Inland 
Revenue gives an analysis of the capital value of the 
estates assessed in 1923-24. The net capital value in that 
year was £442 millions, against £431 millions in the pre- 
ceding year and £282 millions in 1913-14. The figures 
are analysed in the following table :-—— 
Gross Vatvur of Estates in 1923-24 in Great Britain. 
(Million £.) 





























“up io| 2920 | 19000 |300000 over | wot 

£1,000. 10,000. | 100,000. 1,000,000, 1000000. 
Bieies Governenans sownzition || 39 | 1s | me | ats | 2a 
Other Government and Muni-} 9 79 173 8-2 39!) 
sce haaaecis.| 23 | 239 | 662 | 436 
NU s:i Wicd oeddansiuccesecenns 62 113 92 42 
Mortgages, bonds, &c. .......... 27 114 146 62 
Trade assets..............05 +6: 14 56 | 64 23 4 | 
Insurance policies...........+.- 29 | 49 48 2-2 2 
Household goods ...........+6 | 20 | 35 44 2°6 8 
NI i sidinilabinmnandicosiins (8 42) 84 | oF on 
House and business premises . | 94 %6 217 | 69 | 19 
Ground rents .........-seeeee-- ‘1 6 15 | 20 | 7 
Mines, minerals, &c..........-02) +s 1 2 FT } 4 
Other personalty............+00: |} | 8 51 12 | 47 

ah) | MEME he oct cerendwedseee ‘1 4 08 06 ‘1 


Of the total Estate Duty paid (about 450 millions) just 
over 4} per cent. was levied in respect of estates not 
exceeding a net value of £5,000, and 3} per cent. in 
respect of estates between £5,000 and £10,000; the 
balance of g2 per cent. was paid in almost equal propor- 
tions by estates from £10,000 to £100,000, from 
£100,000 to £500,000, and over 4,500,000. 

Stamp Duties.---Details of the amounts collected in 
stamp duties for the past year are not yet available, but 
it may be assumed that Stock Exchange activity in the 
second half of the year 1925 is largely responsible for the 
excess shown by the receipts of 4,700,000 over the esti- 
mate of £24 millions. In the table below we set out the 
receipts from the main items under this heading in each 
of the three preceding years and in 1913-14 :— 


1913-14. 1922-23. | 1923-24. | 1924.25. 
| uetnel 4,111,400 hi 

Land and Property ....| 1,878,900, 4,111, 161, 

Stocks, Shares, &c, .... 3,124,700, 7,174,500 6.736"700|}21.956,400 

Company Duty ........| | 697,500 1,855,500 sts 2,225,000 








Cheques and Bills......, 2,322,000, 4,472,100} 4,750, 5,002,400 
Receipts ....... eeeeees, 668,700 2,766,800) 2,120,600 2,153,600 


Total (incl. misc.) ....| 9,648,200, 21,851,300) 21,578,800; 22,758,200 


Cheque stamps produced £ 3,195,200 in 1924-25, as 
against £ 3,025,000 i 1923-24, £2,850,000 in 1922-23, 
and £,1,225,200 in 1913-14. 

Income-Tax.---The receipts from property and income- 
tax in 1925-26 fell short of the estimate by £24 millions. 
The table below shows the estimates and amounts of 
income tax collected from 1913-14 onwards, together with 
the normal rates for each year :— 


Normal 
Net Rate of Tax 

Estimate. Receipt. in the £ 
Million £ Million £ s d 
pS ee ae 42:7 eeee 439 eooe 1 2 
W914-15.ccceccccceeee S30 .... 594 .... 1 8 
SUB. 0 kc bbe dao sec 99:8 e@eece 112-4 eeee 3 0 
1916-17....eeceeess.. 1780 .... 1865 .... 5 0 
PERTH Es o cébddddctces 205-0 econ 2149 e@ece 5 0 
1918-19........0..00. 2557 .... 2577 .... 6 O 
BG1G-20. occ Saccvecccs 3120 eeee 317-0 eeee 6 0 
1920-21........ee0002 3514 .... 307 1... 6 0 
Ms oc cbididbceecs 349-7 eee 3349 eece 6 0 
SS ET ee 2769 eens 3148 cree 5 0 
1923-24... ..ccecceees 2610 .... 2693 .... 4 6 
1994-25... cccccceve 2650 .... 2738 .... 4 6 
1925-26........ee00.. 2620 .... 2594 .... 4 0 
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The report of the Commissioners of Inland Revenue for 
the vear 1923-24 shows the gross income assessable in that 
vear as £3,050 millions, on which there were exemptions 
of £750 millions, leaving an “ actual ’* income of £2,300 
millions. Some comparative figures are given in the fol- 
lowing table :— 


TABLE SHOWING ASSESSABLE INCOME YIELDS, &c. 


Gross income in million £.. £1,167 .. , - , 
Exemption limit .......++. £160 .. £135 for single, £225 for 


married persons. 
No. of individuals with in- 
comes over the exemption 
Bimmit coccogcccse ssesece 
No. chargeable .....e+e+0+- 1,130, 
Exemptions of income not 
taxable, deductions for re- 


,200,000 .. 5,075,000 5,000,000 
000 2,375,000 .. 2,400,000 


airs, expenses, &c., in 
GEE ccoeniecats y gee .. «= 8789. = 8750 
Actual income iv million &... £951 .. £2,353... £2,300 

Abatements, relief for 

children, insurance pre- 
miums, &c., in million £.. £159 . £1,039 .. £1,000 
Taxable income in million £ £792 .. £1,315 .. £1,300 
Net produce, million £ .... £433 .. £295 .. £264 
Rate of tax..........0- pene 1/2 .. Mm es 4/6 
Yield per penny (million £). £31 .. £49 .. £4-9 
Effective yields, per£...... | 10-98d 30°09d .. 27:52d 


The sources from which taxable income is derived are 
shown in the following table. The figures analyse the 
“actual’’ income as given above :— 
AnaLysis of AcTuaL INCOME. 
1 

















INCOME FROM— 1913-14. 1923.24. 
£ £ 
Schedule A. Ownership of land, houses, &c.| 175,662,000) 205,000,000 
. B. Profits from occupation of! 
land, &C...sceecceecesee+++, 5,373,000} 25,000,000 
,  C. British, Dominion, and foreign! 
government securities...... | 47,776,000 130,000,000 
‘ D. Businesses, professions, em.-| | 1,000,000,000 
Ss BE dsaccosnece 54 346 000 
Do Weekly wage-earners ...... ( 300,000,000 
- E. Salaries of government, cor-| 
poration, and public company, 
officials ...... eeeeeee+| 137,884,000} 640,000,000 


———_— - —_-—_ -_— 


____ 951,041,000! 2,300,000,000 


In the 1925-26 Budget the standard rate of income-tax 
was reduced from 4s 6d to 4s in the £. Further conces- 
sions were made in the shape of an increase in the deduc- 
tion for “earned income ’’ from one-tenth to one-sixth, 
subject to a maximum deduction of £250, and a conces- 
sion to taxpayers over 65 years of age whose total income 
does not exceed £'500, allowing them to treat investment 
income as earned income. 

Super-Tax.—Receipts from super-tax in 1925-26 pro- 
duced £684 millions, or £/5} millions more than the esti- 
mates. Before the war super-tax started with incomes 
over £5,000 per annum, but this limit has been succes- 
sively reduced to £2,000. In the last Budget the scale 
of the tax was altered, the rate payable on the first £500 
being reduced from 1s 6d to gd, and on the second #500 
from 2s to 1s, on the next £1,000 from 2s 6d to 1s 6d 
with smaller reductions ending at 6d on income between 
£410,000 and £15,000. Over the latter figures the rates 
were unchanged. The super-tax rate now rises to 6s in 
the £ on incomes over 430,000, whereas in 191 3-14 the 
6d flat rate ran all through. The effective rate of income 
ina Super-tax in 1924-25 ranged from 3s 3}d in the £ on 
. ae of £2,000, all of which was earned, to 10s 2d 
tower _— of £150,000. The changes in 1925-26 

these to 2s 10d and gs 73d respectively, The number 


o 
f persons assessed to super-tax, and the amount collected 
since 1913-14, have been as follows :-— 


Limit. 

1913-14 eal 5000 ey wet 
seam ae @errreeeccce 3,000 e@ecse 30,211 ecee 10-1 

eet 3,000 .... 29465 ©... 168 
1916-17 ............ 31000 ... 31'9g5 19-1 
1917-18 |... -.°°* .. 3,000 35,564 .... 23: 
1918-19 ............ 2500 2... q7ggg 17° ee 
1919 20 seeeesceeses 2500 2... 54596...) 40-4 
1920-21 seseseeseese 2,000 2... 78850 1... 55 
1 1-22 @eeeeseeseres 2,000 eeee 91,500 eree 61-4 
aos eeeeseeeesese 2,000 eeee 89 000 eeee 64-2 
a4 24 eeeeeeeese ee 2,000 eee8n 89,000 eeee 60°6 

25 eeeetreeeeesese 2,000 seee ae 62-7 
1925-26 ............ 2000..... (2 {co gee 


42,758,300 for 1924-25. Gross receipts, repayments anj 





Aptit %, 

— Wat 
Excess Profits Duty.—Since the withdrawal of 

Excess Profits Duty by the Finance Act of 1921, ; “ 
produced less than £'5 millions for the Exchequer ? _ 
total net receipts since 1915-16 by the Treasury {ro, % 
duty (including Munitions Levy, which ceased on Dec _ 
ber 31, 1916) were £1,190 millions. The sahiiinn 42 
1925-26 were £4 millions, but only £2 millions 2 
received. Owing to an excess of repayments be, 
receipts nothing was credited to revenue in 1923+24 a 
only £700,000 in 1924-25, although the Finance Accoun 
showed gross receipts of £13,941,400 and repayment 
and allowances of £11,183,100, giving net receipts 0 


allowances, and Exchequer receipts from excess projts 
and munitions levy since 1918 have been as follows :— 


Gross Repayments Exch 

eroeiet. and Allowances Recelps, 
1918-19...... 331,139,000 .... 46,111,000 .... 2865028 tn 
1919-20. e@eere 365,606,000 eeee 75,661,000 290,045,000 
1920-21...... 301,127,000 .... 81,946,000 .... 219 181.00 
1921-22...... 211,643,000 .... 181,191,000 ....  30,452009 
1922-23...... 129,670,000 .... 129,666,000 .... 2004.00 
1923-24...... 23,529,000 .... 25,397,000 .... nil 
1924-25...... 13,941,000 .... 11,183,143 .... 700.00 
1925-26...... me es wees 2,000,000 


The amount of arrears of E.P.D. and Munitions Lev 
outstanding on March 31, 1924, was £:161,603,000, but 
the Report of the Commissioners of Inland Revenue 
admits that the amounts ultimately to be received by the 
Exchequer ‘‘ will fall far short of this figure.’’ 

Corporation Profits Tax.—The receipts from this duty, 
which was imposed by the Finance Act of 1920 and 
abolished by Mr Snowden in 1924, were £ 2,670,000 better 
than the Budget estimate at 411,670,000, but £16,430,00 
less than in 1924-25. Mr Snowden overestimated receipts 
under this head in 1924-25 by £2 millions, some of which, 
no doubt, accounts for the excess of receipts over the 
estimate in 1925-26. Since 1920-21 total Exchequer re 
ceipts from this duty have been £ 90,253,000. 

Other Revenue.—-Interest on Sundry Loans, @ 
#£14,944,000, exceeded the estimate by £2,344,000- 
mainly, it is to be presumed, owing to the Italian Debt 
payment received just before the end of the year. The 
item includes receipts of about a million from 318,20 
Suez Canal ordinary shares, receipts in respect of various 
advances and shareholdings, including Cunard Steamship 
Company and Anglo-Persian Oil Company, and interes 
on verious War and Relief and Reconstruction loans 
Under the heading of miscellaneous receipts, ordinar} 
receipts, at £17,349,000 exceeded the estimate by 
£3,349,000, while special receipts at 436,925,000 wer 
£ 6,925,000 higher than expected. These items exceeded 
the 1924-25 receipts by £2,929,000 and £.9,961,00 ' 
spectively. Ordinary receipts include the profit on the 
issue of currency rotes, which consists of the surpis 
transferred from the Currency Notes Investment Reservt 
Account, over and above any excess of reserve beyon 
the proportion of 5 per cent. on securities. In 1924 
this amounted to §£7,370,000. Other items are surplt 
interest from the invested funds of the Post Office anc 
Trustee Savings banks, which amounted in 1924-25 * 
£1,546,100 and £362,600 respectively, receipts by De 
partments other than those appropriated in aid of votes 
savings on grants of Parliament, and over-issues rep 
and fee and patent stamps. Special receipts, which for 
merly consisted almost entirely of receipts from sales © 
war property and from trading undertakings, 2 2 
clude Reparation receipts, which form a substantia Pe 
portion. In 1924-25, out of a total of nearly £27 mil al 

772 millions was from the Disposals and Liquidatt 
Commission, against £22} millions in 1923-24, 43°. 
lions from the Shipping Liquidation Commission, an 
£4} millions in the previous year, and £12 millions ¢ 
for Reparation receipts, while over a_ million WO 
receipts in connection with advances in respect of © 
moratorium bills and other realisations. 


DIRECT AND INDIRECT TAXATION. sett 

There can be no cut-and-dried division betwee al 

and indirect taxation. Certain duties, such as 7.” t 

and Excise, which are generally passed OF lat 

consumer by the actual payer, are obviously - e 4. 

category. It may also be assumed that ° a of {38 
are indirect taxation. Taking all other forms 
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nue as direct taxation, we find that the following | he pays. But about 60 per cent. represents a true tax 
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OL the ations between the two classes have occurred in recent | levied for relief of the poor, education, asylums, &c. 

It has a an The total charge for rates represented rather less than 

. The - Direct Taxation. Indirect Taxation. 4 per cent. of the national income before the war—about 

Om the In Min. P of Min. one-half of this being ‘‘onerous.’’ In 1924-25 the rates 

Decem. é a = “7 represented about the same proportion of the national 

tes for 1905-4 srrseeersees pg '* ang 7° gs : income, the burden of local taxation thus making a very 

IS Was 9 | se sceee 513 2. 599 344. fevourable showing as against that of the central 

S over RR dunn 472 .. 609 302 . authority. 

4 an 2499S $97 Saag S403, 

— MTD gaa ll 616 3 263 1) 38 BXPENDITURE. | 

my a considering the rise in the proportion of direct taxa- | _ The ga estimates Leelee ~ ~ 
tion from less than half to over 60 per cent. of the whole, year 1926-27 show an increase of 4,10 m 


ts an Z . . . e . se . . 
Be: he fact that the income-tax exemption limit has not been original estimates for 1925-26, and a reduction of £16 
Prohts “od in proportion to the rise in average incomes, and millions in comparison with the final estimates, the latter, 
rals 


a t therefore a smaller percentage of the population of course, including £19 millions for the coal subsidy. 


quer ade below the limit, has to be borne in mind. Further, | 4S compared with the actual expenditure of mg year 
- ome go per cent. of the revenue goes back in the form they show a reduction of £10} millions, cel le a £3 
28.000 i interest to British holders of War Debt, who are millions being shown on the fighting services and © 49 
45,000 vainly of the income-tax paying class. These considera- millions on the Civil Services, the Revenue Departments 
81,000 ons afford some justification for an increase in the pro- | 29d Post Office requiring a million more, The details 
sun portion of revenue raised by direct taxation. — are as follows :— 

il The immediate effect of recent tax remissions cannot EXxPENDITURE.—(000's omitted.) 

00.000 readily be assessed. Some idea of their importance, how- 

100,000 ver, may be gathered from the fact that in the last four Total Issues in Year. Est'mates. 

s Lev udgets remissions of direct taxation were expected to 913-14.) 1922-23.) 1923-24.) 1924-25.| 1925-26.| 1926-27. 
00, but HMcost £158 millions in a full year and those of indirect 

evenue axation £56 millions. National Debt Services 

by the Other Cons. Fund Services 


Total Consolidated Fund 


THE BURDEN OF TAXATION, Services 
S duty, Britain's financial situation does not hold out much 
20 and jope of any early and material alleviation in the burden 
o better taxation. Despite the substantial reductions of the 


$30,000 Mast few years, the dimensions of which are not always | Civil Services— 
receipts - appreciate i ont 1, Public Buildings ......... 
! me fully appreciated, the burden remains much heavier than * fet bana 
which, in pre-war times. This can best be shown by comparing 3. Law and Justice 
ver the MMMtaxation with the nation’s total income. The latter is | £ Foreignand Colonial | ts 
juer re vy no means easy to estimate in the absence of any recent 6. a ae 
ensus of production, but an approximate result can be Miscellaneous 

ns, at ived ¢ we mn tee takki sabia 8 tial 7. Ministry of Health 

a irtived at from pre-war figures by taking certain ‘* indi Ministry of Labour 
$,000-— Hicators ’’ of the volume of the nation’s production, and Gee 
n Debt Millowing for such factors as the increase in prices since | °"'* _ 
. The Mthe war, and adding the annual interest distributed on |  Totsl Civil Services 


318,200 HMthe internal national debt, which, though not ‘‘ income ’’ | Customs anda Excise ...... veces] 2431 
Various HMMfin the economic sense, is nevertheless assessable for | land Revenue 
“amship taxation purposes. The results of such a calculation 
interest vere published in last year’s Budget Supplement as 
loans. follows :— Total Supply Services 
dinar peiaaaenaenmenmneaniigiain 


ate by 


eovee ee 


Total Revenue Departments. . 


Total expenditure 


oa . A imate Total Ratio of Tax After his speech on the Economy Bill in the House of 
x were Year. pproximate To P y ouse 0 
ceeded National Income. | 74* Revenue. ae Commons on March 16th last, the Chancellor of the Ex- 
ono “ ——_— —_—|_____ ——_—_—— | chequer circulated the most illuminating tables of expendi- 
on the Million &. Million &£. - ture yet published, which analyse the nation’s outgoings 
surpls ee sane uae sek into those which cannot be revised, those which are based 
Desert MENG] 857 22-0 on commitments of the present or previous Parliaments, 
hevond MMM se... 775 92:2 and those of self-supporting services :— 

24-08 Eon oo" 718 188 
: o fa 3,900 to 4,000 690 17°2 to 17:7 TaBLE (A).—TotaL ExPENDITURE. 
ice and The national income of 1925 cannot have been substan- 1 Original Estimates of Expenditure. 
25, {0 tially different from that of 1924; but as tax revenue fell / 4914-15. 


by Def? £684 millions, the ratio was slightly lower at from 
f yotes mm’ ‘0 17h per cent. The taxpayer’s burden, although 
repaid fmm"Siderably heavier than before the war, is obviously 
ch for fm™"ch less onerous than was the case two or three years 
ales o(fM—“S°, When the national income had fallen precipitately as 


£& Millions. 


. a . . . . ee 
ow i result of trade depression, while taxation was declining 5, aiaienainns Geaeteame 
ial pro uch less rapidly. " Debt Services.. 
-tlions cal Rates.—Government taxes are not, however, the ee eS. a va 


jidation gy of the burden laid upon the community. In addi- details see Table B) 
C3 mik ", the nation has to find some £160 millions of local 


ae trates 9 £ : 5 ; ° 

agai ME -* * figure which shows the following increase since | Peed, Fund, og. 3 

ns was Ore the war :— Beet Sugar Subsidy 

as. {ot Services. (For details see Table C) 


if Pre Locat Rates in Great Britain. SO eneteie. 5 
(In Million &.) POCO eer Oeeeereseseces 


E. and W. Scotland. Gt. Britain. 4. National Administrative Services— 


= ep © mah ete les ensapecat nam ecrilel 


1913-14 ,, 


eeeee ees 71:3 eoce 17 eevee 79:0 F details } 

| eee eeeeeeeee 1730 IID 1g ID 1920 Imperial Defence... i 
| dire lay ee trees 1590 .... 175 .... 1765 | 
ystoms 1924 te eeeeees 1440 .... 176 «.... 1616 4 
to OMI tetris 480 eee 179. 1599 i 
p latter a for a considerable part of these sums the rate- 

ge. age receives direct service in the form of light, drain- | Adjustment for Approximations .... 
‘of 188 ' Foads, &c., roughly, in proportion to the amount Grand Total ............. 
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TABLE (B).—PENSION SERVICES OF ALL KINDs. 





Provision in Original Estimate. 
1914-15. 1925-26. 

















b e 1s 
Pensions charged on Defence Votes.. 6,966,000 
Pensions charged on Revenue Votes 1,516,000! 
Civil Service Pensions (including | 
Consolidated Fund Pensions)...... 866,000 
(a) Total for State emghagee..- oases 9,348,000 
State payments in respect of— } 
(i.) School Teachers’ Pensions .. | 244,000 4,522,000 
(ii.) Police Pensions ............ 340,000 2,135,000 
Total for State employees, Teachers —_— 
Otel BONES 20s0s00cescneseecces005s 9,932,000) 
Old Age Pensions....... tien sek a 10,111,000) 
War Pensions (including Merchant 
Seamen's Pensions and administra- 
GRRE): ccss nddesscocsace peveence cece ee 
Grand Total ......-..+ en 20,043,000! 


Taste (C).—Grant SEeRvICEs, &c. 























"Original Estimate 2F. $ 
for— ese $ 
accede —— ons 
1914-15. | 1925-26. ° 
Grants for Local Services, &c., in Great Britain— s | £ rs 
Payments in Local Taxation Accounts ...... ee... 8,089,000 13,329,000 65 
NIE cc cucicsnieccctbensonnt’ cece cea dane 6,614,000 |42,394,000 | 145 
Agricultural (including Land Settlement Grants and, 
ns and the Development Fund) ........ eese+. 371,000 3,347,000 S0¥ 
Health Services...¢.... ..... SksbeebesD eK IkSEs pees 522,000 | 3,422,000 | 556 
BOUTIN 20... cccccccccccsccovccccccce eoeccccccrece ia, | oe 
Reformatories and Mental Deficiency ........ ee-- 539,000 | 1,023,000, WwW 
Police (voted grants additional to payments through | 
Local Taxation Accounts) ...........seeeesseees 100,000 | 5,011,000 ee 
Unemployment Grants and Loans .........+: ee - | 3,796,000 oo 
Miscellaneous ............. inabbeshanen eesseeeecee 127,000 | 390,000 | 207 
Alllrish Services ......... Saba hheneesonsic seseeeeees 12,738,000 | 8,557,000 - 
I iii ca ener ennithneecimaeienll 29,100,000 000 | 131 





TABLE (D).--NaTIONAL ADMINISTRATIVE SERVICES. 
(Excluding Pensions and Irish Services.) 


ee 


(a) Imperial Defence— 
) eS ike ceeetehbacend eeesassne eecnsendeses 
BPM. 2000000 Poecceecccnccocs Co cccccvcvecccoscccce 


tb 


Tax Collection (including cost of accommodation)— 
Customs ..... encccccece ee ceececeserccesesscees 
MUNA ROTERRS 20. ccccccccccocvccsccccescdecceses 


=_ 


Grants to Insurance Schemes— 
Health ........ peecesencesoscscee RSd dese ves scenes ° 


id 


New Services— 
Mandated Territories and Middle East 
Training, &c., of ex-Service Men .. 
Imperial War Graves Commission .... 
Liquidation of War Commitments 
Withdrawal of Surplus Silver Currency 
OUR NOI. bo cnc nncccceseccaséesesesocces 
Preparation of Electoral Registers ...... 
Forestry ........ eee 


Pee OOeeeereereerreseesesee ereee 


e 


All other Civil Services— 
Works, Buildings, &c. ......... bbbneieebe tasnedeen 
All other expenditure, including Judicial, Finan- 
cial, Trade, Foreign, and Empire departments. 
Stationery, Museums, and administration of all 
Grant Services in Great Britain 


See weerreersrene 


IIIS 5 cen Feces ins. veeeees | 96,554 


ADDITIONAL CHARGES IN 1926-27. 


(E.)—Increases Dve ro Decisions oF THE PRESENT PARLIAMENT AND 
GOVERNMENT. 
In the absence of any revision of these decisions it is estimated that the following 


charges would have fallen to be met in 1926-27, the amoun's i i 
increase on the original estimate, if any, for 1925-26 S—_ a 


Estimated 
Additional 
Cost ewe. 
New Widows and Old Age Pensions Scheme ................ ses 700,008 
Increased State contributions to Unemployment Insurance 7 
Scheme ........ Ks niee baRAbSs ssbb Da TAR AGES S ooo 3,800,600 
Best Bagar Gubeidy on nia i 1,750,000 
New Cruiser, &c., Programme «2.2322... 22 222) gtppatooo 
Coal Mining Industry Subvention tennakeceekst clinica sceuen 4,100,000 
Unemployment Insurance (Northern Ireland) Agreement ..... 875,000 
ere sy So wey SED cccacishesiatisun tinea sh: ctt. 500,000 
ion of pay and increase of strength of police forces. 400,000 
Provision of steel houses, Scotland ee ee fare 368,000 
Tie et ee te ag a a es ose ct ot ee eas 200,000 
e - New grant at the rate of £300, 1. 150,000 
Training of Unemployed Men ....... .. ae _ ens enrcanee ~ 150,000 
Inerease of Education Estimates due to the diversion of teachers’ ee 
nsion contributions to the Exchequer under the Teachers’ 
uperannuation Act, 1925. In 1925-26 these contributions are 
being appropriated in aid of the Education Votes. This charge 
is, of course, balanced by an equivalent addition tothe revenue 
side of the account and involves no fresh burden on the tax. 
UE per eran hirer ainn. 0s be en depe acca wees 045s ros cagdewnned ccs. 2,730,000 
a 24,447,000 


Ba ra rare tae 
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165,196,000! 77, 
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(F.)—Increases DvE To THE DEVELOPMENT OF SCHEMES " 
PARLIAMENTS OR GOVERNMENTS, APPROVED py Preniops 
The following items, which are given rather by way of illustrat; 
prehensive list, include only services in which the increases qaom than 88 & com. 
absence of new decisions, naturally follow from the policy already oe in 
other fields of expenditure, e.g., grants to local authorities for education ante: Ih 
services, the growing cost of the service is dependent on declared Polic Nd health 
impossible to assign the incidence even approximately :— Ys but it i 


AirForee. Scheme of expansion «1.0.6... apt 
Old-Age Pensions. Pre-1925 Scheme ..............000 Tee 
Health Insurance Grants .................6.00c000000-0 rele 
Housing Subsidies ..................00c hen 
Land Settlement Re-Valuation .....................0.0......° pron 
I Ns ace pccnkivenseessabedscssercesss..,,..., as sone 
Oversea Settlement........... Sap eRER i Saduiesseceecss,. 50000, 
Imperial War Graves Commission .........................0.07° Woo 
I So ayccbsna ce sdstcade es ciccscudiériecess. 145,000 
ida s sar dah babs edhe CoWd Wide ids vic gucuscces.. 8,250; on 
(G.)—OTHER INCREASES AND Decreases, LARGELY AUTOMATIC 1x Cuaractep 
Estimated 
Additiona Cost 
in 1926-7as com. 
pared with (ri, 
“= Esti 
Increases— ” se. 
Road Fund .....6+..+s05- Peston eeeeee cree cc seeereeetese cscs sees. — 2,000,000 
Post Office seeeeee Peee ee eres seerereseree ee eereee OOO Omer se eeeenns 1,650,000 1 
Grants for Education, Health Services and Police (additional to ; 
increases under (E) and (F)) ......... Coccrrcsevevcvecccccecceess 1,400,000 
Net increase due to operation of incremental scales (excluding 
Post Office)... cceceseesececeeeeere Coe rc cer seerevccersrssseees 700,000 : 
Pensions—Defence and Civil Services (excluding Post Office).... 400,000 | 
ie 
ae ‘ 6,150,000 
War Pensions .......ceesseeeeeess eaogccsccesevecceses MEDD 
Training, &c., of Ex-Service Men ....,........ seeesee 900,000 
Land Settloment Loans ........c0.seeeecesgeeeseees.» 700,000 ( 
-—— 410,00 
Net increase .......0. ee ee eeeeee sales Sanh 0066bN 600500400 2,050,000 
Summary— ; 
Table (E.) Increases ........+0.06065: pibdbidibkeunnen iichiiin fr | 
os CF.) Increases ....ce.ceeees reece wevees badne Gs ueHehesenecs 8,250,000 | 
we EN III cn whc'o0'00090 86000086086 anaes gues kacedia 6,150,000 
38,847,000 
op: MER NIE 5 os connec adesensccass gt a ; . 4,100,000 
Net increase .....-....-+ Linsiecnoteaeres KeeNebannnnes<erss 34,747,000 


THE DEPARTMENTS. 

Fighting Services.—The net total of the Am 
Estimates for 1926-27 is £,42,500,000, or 4,2,000,00 
less than in 1925-26. The following table shows the fa! 
in the provision for the Army since 1922 :— 


Effective Non-effective Terminal 
Charges. Charges. Charges. Total. 
Year. £ £ £ £ 

1008; 4... 46,631,050 .. 8,668,950 .. 7,000,000 .. 62,3000 
3033. ..... 40,848,650 .. 7/563,350 .. 3,588,000 52,000,000 
1924...... 36,05),500 .. 7,873,500 .. 1,075,000 45,000,000 
1925...... 36,248,300 .. 7,866,100 385,600 44,500,000 
1926...... 34,462,500 7,923,000 114,500 42,500.00 


Reference is made to the fact that since 1919 Arm 
Estimates have been presented under seven heads in the 
cost form recommended by the Select Committee 0 
National Expenditure in 1918. On_ this _—occasion— 
following the recent decision of the Public Accounts 
Committee—they revert to the old cash form, and at 
shown under fifteen separate votes corresponding close! 
to those of the other two Service Departments. — The net 
total of the Navy Estimates for 1926-27 is £.58,100,0% 
This is a reduction of £2,400,100 from the ——— 
for 1925-26, notwithstanding that the provision for ne 
construction is increased from £.7,235,737 t© £:9,083,093: 
The First Lord of the Admiralty states that * 
fact that the Estimates show a__ reduction ] 
£2,400,100 is ‘‘due to important decisions “ 
have been taken by the Board of Admiralty in the Jas 
nine months with a view to economy. Owing to ~ 
decisions, and by postponement of expenditure 1 = 
tain directions, countervailing reductions _ have a 
effected, either directly or by resulting’ nes * 
economies, of upwards of 5,000,000. ee 
Estimates amount to £16,000,000 for al 
is an increase of £487,000 on those of 1925-20. scm 
detailed comparison of the two years !s given below : J 

1925. 1926. “a 


£ 46,990 
Net estimates.......... 15,513,010 .. 16,000,000 + 
Appropriations-in-Aid— 


Middle East (Air and __ 195,200 


ancillary services)... 3,116,700 .. 2,921,500 
Middle East (supplies 
to British and Indian a 
troops on repayment _ 1485 
aan recoveries) 448,300 .. 299,800 «+ ~ 639,000 
Fleet Air Arm......-- 1,320,000 .. 681,000. d 
Ordinary Appropria- . 40. 
tions-in-Aid ........ 921,300 .. 962,200 


ee ee 
—-— 


~ 45480 
Gross estimates ........ 21,319,310 .. 20,864,500 - 
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Last year we gave the annual fluctuations in the per- 
onel of the three branches since 1913 ; that table is now 


sol 
ht to date as follows :— 


broug 


Army. Navy. Air Force. 
1913 ..eeeeeeee eoee 247,250 .. 142960 ..  .. 
1914 ..seeeeees cose Ldelale” oo 199451 .. .. 
1915 ...-e0008 eoeee 2,475,764" .. 297,008 .. 
1916..-+-+00% eevee 3,543,797" .. 349,578 .. 
1917 ..-eeeee eoveee 3,883,017" .. 406,977 ..  ., 
1918 ....0000 eccees 3,838,265* .. 381311 .. .. 
1919 ..+e00e- eoeeee 1,064,743" .. 176087 ..  .. 
1920 ...seeeeeeoeee 434,725* .. 124009 .. .. 
1921 eeeeeeeeeree oe 296,948 ee 127,180 ee 40,880 
1922 ...++ee0es eoee 217,477 .. 107,782 .. 31,176 
1923 ....+++ cocccece 170,800 .. 99,107 .. 33000 
1924.....0+05 cocees 161,600 .. 100,787 .. 35,000 
1925 eeeeeeee eeoersee 160,600 ee 103,025 ee 36,000 
1996... .cccceceeee 159,400 102,675 35,500 


* Includes Territorial Force. 

Civil Services. —In the White Paper (P.28, 1926) deal- 
iny with the recent Vote on Account, the total net esti- 
mates for the Civil Services for 1926-27 were shown at 
£234.250,031, compared with £247,699, 236 for 1925-26, 
the latter on the same basis, but subject to transfers. The 
fizures for 1925-26 included £19,000,000 for the coal sub- 
vention, the provision for this exceptional service in 1926- 
27 being £4,100,000. If fair allowance is made for the 
coal subsidy, it will be observed that there is in reality 
an increase in these estimates for the present financial 
vear. As before, the headings which show decreases are 
mainly those in which there is automatic change. The 
reductions may be summarised thus :— 











| 
Estimates. 
—$ —_— — —_ — | Decrease. 
1925-26. | 1926-27. | 
| ee a ae 


Public Wi rks and Buildings eeeeee 7,217,059 6,559,053 i— 658,006 


Department of Overseas Trade ....| 389,907 | 337,040 — _ 52,867 
Mint eerecerse Peers ecerseeeseseseos 500,000 150,000 poe 350,000 
Colonial Services ........ eeeeeeee! 1,107,017 | 442,699 Po 664,318 
Middle Eastern Services .....2..+.+| 4,925,000 | 4,444,000 |— 481,000 
Ministry of Pensions.......... «+ «(67,518,000 \63,504,900 |—4,013,100 
Unemployment Grants......se+e+-| 550,000 | 225,000 — 325,000 
Relief of Unemployment .......... 1,916,000 | 1,146,100 |— 769, 
(rants in respect of Unemployment 

CES ce cise eeecdecos - «+! 1,450,000 | 1,200,000 — 250,000 


On the other hand, there are the following increases :— 











1925-26. | 1926-27. | Increase. 
ae Te 
Beet Sugar Subsidy .......... e+e} 1,250,000 | 2,750,000 | + 1,500,000 
Board of Control ........ eceeseee| 571,664 | 648,817 /}+ 76,153 
Board of Asriculture, Scotland....} 387,275 | 583,111 |+ 195,836 


Police, England and Wales........| 6,577,672 | 6,914,997 |+ 337,325 
Education, England and Wales... .|40,832,754 |44,300,000 |+ 3,467,246 
497,9 


Overseas Settlement .....seeeeeeee! 000 |+ 437,065 
Empire Mocheting  scesecsscces os ai 500,000 |+ 500,000 
Old Age Pensions ......eessceeees 27,054,000 {29,840,000 | + 2,786,000 
Widows’ and Orphans’ Pensions .. oP 4,000,000 | + 4,000,000 


In some respects the intervention of the coal subsidy makes 
‘omparison difficult ; but if it is excluded, the meaning of 
the figures is clear—there is no effective economy. The 
reductions in unemployment relief schemes are associated 
with certain changes in policy, under which in future only 
‘reas with exceptional distress will get the benefit of such 
s'ants on a moderately substantial scale. The expenditure 
on old age pensions has still some distance to go before 
reaches its peak figure, the latter being based on the 
lorecasts of the Registrar-General ; and the initial attempt 
tt stabilisation of liability for widows’ and orphans’ pen- 
“ons cannot be long maintained. The subsidy for beet 
‘ugar grows, and the opening of each new factory adds 
to the State liability. The increased outlay for education, 
th will be shown in greater detail in a separate notice of 
Mat charge, will not be affected this year by any change 
‘ the percentage grant system. The Ministry of Pen- 
. on shows automatic reduction, which will be hastened 
dee small extent by the further administrative cen- 
eee the Minister has in view; and the outlay in 
Middle astern Services has now been further reduced. 

Education, —Ag was recalled in this supplement a year 
“80, the Geddes Committee estimated that the total ex- 
Penditure on education in Great Britain should be rather 
an £103 millions. Of that sum £60} millions 
Ome from the Exchequer or the central authority, 
balance would be found by the local authorities. 
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The following table shows the State contribution under 
various heads in the pre-war year, with the actual figures 
for certain of the following years, and the corresponding 
estimates in respect of 1925-26 and 1926-27 :— 

(000's omitted.) 


1922-23.} 1923-24.| 1924-25. | 1925-26. 1926-27 



































England and Wales. fe i- 
Actual. | Actual. | Actual. | Actual. ee Ba 
ila _o) anfon | salon | aces | snes | son | sake 
ementary education .......... 11,5! 
Higher education .............. 2,015 | 6988 | 6519] 6,773 | 7,043| 6,548 
Do ex-officers and men ......| .. 933 276 62 8 1 
Teachers’: ensions.............. 176 | 2,100} 2946] 3,374; 3,905) 4 
Aid to students .............05. 5 185 153 158 169 190 
Museums, &¢. ......cccesseeeess 162 178 182 199 205 208 
Administration and inspection..! 439 77 766 791 815 788 


Of the principal items in the table, there is this year an 
increase of 41,025,058 in elementary education, of 
#;360,645 in teachers’ pensions, and of £21,130 in aid to 
students, with smaller increases in other spheres. Against 
that there is a saving of more than £26,000 in adminis- 
tration and inspection, and of £495,075 in higher educa- 
tion. The special facilities provided for ex-service men 
are a rapidly disappearing item. 

The next table shows the total expenditure of the 
local authorities in England and Wales on (a) elementary 
education, (b) higher education, in recent years :— 

(000’s omitted.) 


| 


1921-22. 1922-23, 1923-24.| 1924-25.| 1925-26.| 1926-27) 
Esti- 
mated. 


eas 
58,460 
12,500 

















| Actual. Actual. | Actual Actual. a 


ie. de 
58,424 | 56,730 | 57,529 | 57,500 
11,739 | 10,846 | 11,414 | 11,250 

















Elementary education .......... 60,695 
Higher education .........ee06. 12,451 


73.146 | 70,163 | 67,576 | 68,943 | 68,750 | 10,960 
In elementary attendance the average attendance for 1926 
has been taken at 5,020,000, compared with an actual 
average attendance of 4,933,285 for 1924, and the produce 
of a 1d rate has been taken at £987,000, compared with 
£965,000 in 1924. This allows for a slight tem- 
porary increase; generally speaking, the fall in the birth- 
rate of recent years will mean immediately smaller num- 
bers on the roll in elementary education. As has been 
shown, the total estimate of State contribution for educa- 
tion in England and Wales is 444,300,000 for 1926-27. 
To that total is added £6,430,342 for Scotland, in the 
latter case an increase compared with the preceding year 
of £550,337- The total for Great Britain is therefore 
450,730,342. 

Housing.—In reply to a Parliamentary question on 
March 31st, Mr Neville Chamberlain, Minister of Health, 
said that the Exchequer subsidy payable in respect of 
schemes under the Housing Act, 1919, depended on the 
rate of interest payable in the future by local authorities 
in respect of their loans, and on other variable factors. 
The annual payments for England and Wales at present 
amounted to about £7,120,000. It was expected that 
payments, which will continue until about 1985, will be 
considerably reduced in the course of years, but it was 
not possible to frame any reliable forecast of the reduc- 
tions, nor to state the capitalised value of the subsidies 
which will be payable. The following table shows the net 
cost to the Exchequer on the Ministry of Health vote and 
Scottish Board of Health in recent years :— 

















£ 
1920-21 eeeeeseeeeeeaeteeesee er eeeeeeeeese ee 6,397,000 
aoc tanendeienenneseens beehneens . 8,974,000 
EE 6.9 sees kee secewenstsen Séiusdquceata 8,494,000 
SN i cahiedke sites deciee ccudiivies coe 8; 
SE iis coicnatvens nse ceeneneonene’ «s+» 9,142,000 
1925-26 (estimate) ...........ceececeeceees 9,290,000 


1926-27 (estimate) eevee eereceess es ee eseesese 10,026, 


The capitalised value of the Exchequer subsidies, which 
will be payable on houses authorised under the Housing 
Acts of 1923 and 1924, is approximately £38,000,000 for 
England and Wales. Contributions from rates and taxes 
in respect of present housing commitments will continue 
until 1985. 

Pensions.—In connection with the second reading of 
the Economy Bill, the Government issued certain com- 
parative tables relating to national 
illustrative of the increase between 1914 and 1925. One 
of the most valuable gave a comprehensive review of 
pensions services of all kinds, and is set out in full in 
an earlier column (page 6, table B). 


expenditure, © 
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Last year it was shown that whereas in 1920-21 (the 
year of maximum outlay) the total expenditure of the 
Ministry of Pensions was £106.6 millions, it had fallen 
to £80.7 millions a year later, and to an actual £97-5 
millions in 1925-26. It was then thought that a regular 
annual reduction of £2} millions might be anticipated. 
‘For the total of the Ministry of 
Pensions amount to £63.5 To this list there 
must be added the new provision for applicants under the 
Widows, Orphans and Old Age Contributory Pensions 
Act, 1925, making a total of 497.3 millions. 

Unemployment Insurance.—-Unemployment 
in Great Britain is founded on the Acts of 1911 (applied 
to certain selected industries), 1916, 1920, and _ later 
amending measures, the general effect of which has been 
greatly to extend the scope of the scheme. From 1913 
to 1920 there was an excess of receipts over contribu- 
tions, and in November, 1920, the accumulated fund 
reached its maximum of £)22,200,000. With the rapid 
growth of unemployment the fund became exhausted in 
July, 1921. The following statistics, which include 
material in the latest official return, show the course of 
events :-—-- 


estimates 
millions. 


1920-27 


insurance 


Excess of Receipts 


Million £'s. (+) or Payments 


Period.* Receipts. Payments. —) 
1920-2] ..........0. BE ncceee BW weer. — B 
BSB1-BB .. ..ccccceee 43 ....00 5B oeeeee — 15 
DEED osccsccrvese OF beeese 48 ...-.. — 1 
1923-24 ...... cococs BE scesce GE wcseese + FG 
1934-25 ..nccccrccce SOB..000- 5B ...... + 38 


* The insurance year ends on July Ist. 
The latest return (Parliamentary Paper 48 of 1926) deals 
with the receipts into and payments out of the fund for 
the insurance year 1924-1925. The contributions from 
employers and employed persons, Service  depart- 
ments, the Exchequer amounted in all to 
£:50,104,579. The recovery of benefit paid in error 
was £14,669, the advances received from the Treasury 
under Section 7 of the Act of 1922, £.4,310,000, and the 
balance carried forward, £.335,969. The total receipts 
were £54,825,219. On the other side the principal pay- 
ments within the year were £.44,616,454 in unemployment 
benefit, £2,026,521 in refund of contributions, £)4,595,084 
in administrative expenses, this arrangement being a re- 
payment of such expenses in full and credited to the 
Ministry of Labour Vote, together with £ 2,860,000 
repayment on Treasury advances (the measure of progress 
made in reducing the debt on the fund). Including a 
small final adjustment with the Unemployment Insurance 
Fund of Northern Ireland, the receipts and expenditure 
were balanced on this basis. The statement of balances 
at the close of the insurance year 1924-1925, showed 
that the adverse balance of the fund at that date 
was £8,765,969. It has since been further reduced, and 


at the present date is approximately £1 million less than 
that sum. 


and 


Grant Services.—Grant services have attained a special 
prominence this year, in view of the announcement of the 
Chancellor of the Exchequer that it is the settled policy of 
the Government to replace the percentage grants from 
Exchequer to local authorities by a system of fixed or 
block grants, although this term does not mean a State 
contribution, which is rigidly fixed. For the purposes of 
the Economy Bill the Government issued a comparison 
of the growth of grant services between 1914-15 and 
ma is reproduced in another column (p. 6, 

Not all these services are on the strict percentage basis. 
Housing finance, for example, depends on several sepa- 
rate Acts of Parliament, in which the State contribution 
varies ; the ordinary percentage grants apply to education 
police, public health, and one or two other spheres. Nor- 
mally the Exchequer contribution is 50 per cent. of the 
approved expenditure of the local authority—in venereal 
diseases it is 75 per cent.—and there are certain sani- 
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tary and other services in which the Exchequer should 
the whole of the cost. During the year Circular 139 ers 
Administrative Memorandum 44 were issued by the. R and 
of Education, but subsequently withdrawn.  [y she _ 
Circular 1371 suggested that, after investigation . 
State contribution might be standardised at 4 oe 
sum for a period of, say, three years; that a measure o 
administrative and other freedom might be er 0 
the local authorities; that safeguards would be mid 
tained as regards the efficiency of the services: and a 
value in existing financial conditions would lie jn be 
mining the aggregate amount to be found by the ta, 
payers. The Circular was strongly resisted by the Joc 
authorities. Eventually the Government, in withdrawing 
it, agreed to allow the normal percentage basis to stand 
for 1926-27, but negotiations were to proceed at once op 
estimates to be lodged by the local authorities with a yiey 
to ascertaining where economy could be effected, and aly 
in order to fix the figure which the Government, unde 
the new policy, intend to apply. This investigation jg 
now proceeding. 


The Growth of Subsidy.—Parliamentary attention has 
recently been called to the growth of subsidy of various 
descriptions. The term must be used with caution. |p 
coal and beet sugar, for example, it is clear subsidy jp 
cash from the taxpayers. In_ trade facilities it js 
guarantee of large sums raised by firms and _public 
authorities in the open market, but constituting for the 
taxpayers a contingent liability; in export credits a pre. 
mium is chargeable commensurate with the risk. The 
following statistics must therefore be read with thes 
qualifications. The large direct-and other grants to hou. 
ing are separately treated, and are excluded from this 
review. In a recent Parliamentary reply, the Financial 
Secretary to the Treasury gave the total amount of public 
credit, lcans, and liabilities granted in the period from 
April 1, ig1g, to March 31, 1925. These figures refer to 
the net guarantees or the net increase of loans. — The 
guarantees in that period amounted in all to 
£101,528,156, of which the chief were £'54,448,487 under 
the Trade Facilities Acts and £25,603,528 in Irish 
Guaranteed 3 per cent. stock. The total amount of the 
loans was £.155,623,513, of which the principal item was 
£96,598,892 from the Local Loans fund to local author 
ties, much of this being required for housing purposes 
There were nearly £ 9,000,000 in loans to Colonidl 
Governments during the same period, while loans {or 
relief amounted to more than £214 millions. Since the 
Armistice loans to the Allies amounted to more than £135 
millions, made in the earlier years; these have now 
ceased. These figures are, of course, exclusive of the 
enormous sums spent in subsidy of all kinds during the 
war, some portions of which are still in process of liqu 
dation. Under the Trade Facilities Acts the latest retum 
shows that to December 31, 1925, the total amount 01 
the guarantees is rather more than £63 millions. Som 
of the guarantees run for periods up to 30 years. The 


Act has just been extended to enable the Treasury ; 
£75 nur 


guarantee amounts up to a_ total of 
lions. In addition, there is the aggregate sum 
of £26 millions available for guarantee I © 


port credits, but so far never more than Oe 
mately half of that sum has been utilised. As alread} 
indicated, this backing of mercantile bills to facilitate "2 
ports is often for quite short periods, and is on the J 
of premium to cover the risk. The chief of the latest sub- 
sidies is £19,000,000 in 1925-26 in coal mining rs 
subvention, with an estimate of a further £4,100,000 ‘ 
1926-27. In the estimates of the same year there nf 
round figures £2} millions in different forms of grant “ 
schemes to relieve unemployment, all of which are ee 
sive of payment of unemployment benefit under the 7 
employment Insurance Acts. The subsidy to beet = 
for the same year is estimated at £2} millions, te | 
net estimate for the previous year being £11 —— at 
the beet sugar subsidy, the Financial Secretary st@ 
the end of March that approximately enone in 
been spent, the outstanding liability on this deper There 
State assistance being estimated at £ 17 millions: tiona! 
are many other forms of indirect subsidy 1”. the - it 
accounts (usually defended on grounds of policy) mneasu 
it is impossible to place exact cash or other mé 
ment, 
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> Dat the Chancellor of the Exchequer regarding the Road 
stance und have given it an outstanding position in recent con- 
ON, the oversy. It is established under Section 3 of the Roads 
Certain ct, 1920, which also made detailed arrangements affect- 
ISUFE of ‘7 the duties on licences for mechanically-propelled 
tred on bhicles. The Road Fund was set up subject to the 
> main. mntrol of the Minister of Transport, the whole of the 
‘on ‘ld of the duties to be paid into it year by year. ‘The 
he a ct also provided that there should be transferred to the 
1 loca und all monies standing to the account of the Road 
Irawing provement Grant, together with investments. There 


O Stand 
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hall be paid out of the Road Fund each year (a) an 
lowance for the expenses of the county councils in levy- 
g the duties ; and (b) certain administrative and other ex- 
nnses. Subject to this rule, the monies standing to the 
edit of the Road Fund shall be applied by the Minister of 
ransport for the purpose of Part II. of the Development 
nd Road Fund Improvement Act, 1909, which may be 
escribed as in part the forerunner of the Roads Act, 
20. ‘This application includes the use of sums for the 
onstruction of new roads or the acquisition of land, or 
nv loans for that purpose, but it is provided that such 
pplication in any year shall not exceed one-third of the 
stimated amount to be paid into the Road Fund for that 
ear; the rest must be devoted to the maintenance and 
e improvement of existing roads. Since 1920, owing 
lo the development of the motor industry, the income of 
he Road Fund (virtually an allocated or assigned revenue) 
as grown enormously. 

On March 31, 1925, the commitments of the Fund, 
o far as could be estimated, were approximately 
¢°30,000,000. The outstanding liabilities of the 
und exceeded the balance by about £ 18,000,000, 
but, as in previous years, future revenues of the Road 
und have been anticipated to enable commitments to be 
ntered into in connection with works expressly expedited 
vith a view to the relief of unemployment. In antici- 
pation of the Budget Speech, the Chancellor of the 
sxchequer has indicated (a) that the presence of such a 
arge assigned revenue in national finance is  un- 
esirable; (b) that the Road Fund has grown much 
‘ore rapidly than was contemplated at the time of the 
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olonia! passage of the Act of 1920; and (c) that a portion of 
is for heannual yield may be diverted to general revenue. On 
ce the ‘), however, there is not yet a definite statement; it has 
| £135 been promised in the Budget speech, and it is understood 
> now hat it may be accompanied by proposals for alteration 
of the the system of duties on mechanically-propelled vehicles. 
ng the Post Office and Revenue Departments.—The following 


- Tiquis 
return 


‘a statement of the Estimates of the Revenue Depart- 
ents for 1926-27 as compared with 1925-26 :— 





=. 1925. 1926. 

Som Net. Net. Increase. 
The Service. £ £ £ 

ury to ustoms and Excise ........ 4,780,000 .. 4,920,000 .. 140,000 
“mit Mand Revenue .........4. . 6,670,635 .. 6,864,652 194,017 
: Total, Customs and Excise ———— aiieaiiate eit ana 
sum and Inland Revenue.... 11,450,635 .. 11,784,652 334,017 
eX , <cuikaiaibes 

pros: fst Offices... veseee 53,805,000 .. 54,600,000 .. 795,000 

a Grand total .........+4. 65,255,635 .. 66,384,652 .. 1,129,017 

- basis In the case of the Inland Revenue and Customs and Ex- 

t sub- Departments (in the latter partly because of the 

fustrv Nileguarding of Industries legislation) there has been 


‘ome expansion in the work to be overtaken. In the case 
"the Post Office there are substantial increases in the 
Osts of salaries, wages, and allowances, in the engineer- 
"Ng establishment, and in charges in respect of the debt 
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> Ur Me led under the Telegraph Acts 1892-1925. On the 
suga’ other hand, there is a decrease of £257,000 in engineer- 
tot B'S Materials, and this year the Department will have 
s, Of or nothing for arrears of civil pay (under the recent 
ed at fmm ‘S*! decision) as compared with nearly £750,000 a year 
, had fS°- In the Postal Services the main controversy 
ire in P likely to turn on the demand for return to penny postage 
There cs the earliest possible moment; there is also growing 
ional HE "''Cism of the standing deficit in the telegraphs depart- 
vhich ment. As regards penny postage, it is stated that a 





return to 
Sacrifice 
shown in 


sures the lower price at this stage would involve the 
of practically the £6,600,000 surplus, which is 


the following table, in the postal department :— 





The Road Kund.—Certain preliminary announcements | 
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Surplus or Deficit. 


Year Ended (After Charging Interest on Capital.) 





























March 3l. 5 aren 

| Postal. | Telegraph. | Telephone. Total. 

ee | £ | £ £ 
1913,...........| 5,553,325 |— 1,175,847 303,343 | 4,681,321 
1914........ esse) 6,172,763 |— 1,211,742 239,111 | 5,200,132 
diy isin coal | 4,888,227 |— 7,232,955 |— 111,018 | 3,544,254 
Si veivcenas ns | 6,004,648 | 520,047 |— 118,177 | 5,366,424 
GS rave owned | 519,411 — 529,689} 201,729 6,191,501 
Sy ihecece: | 6,848,285 |— 558,830 355,468 | 6,647,423 
RRS | 8,168,956 | 685,139 |— 36,261 | 7,447,556 
SI eile n okie 3,469,828 |— 2,686,183 |— 1,961,710 |— 1,128,065 
Sanpete | 1,714,238 |— 3,728,779 |\— 4,721,970 |— 6,787,511 
Reine cacenees | 2,330,626 |\— 8,032,246 |— 559,132 |\— 1,260,752 
Ree | 5,208,072 |— 7,696,836 939,009 | 4,450,245 
Des sckavieke | 4,965,030 |— 1,270,925 | 1,596,917 | 5,291,022 
Be cs covecese 6,612,113 |— 1,645,525 463,006 | 5,429,594 


The latest report of the Comptroller and Auditor-General 
on the Appropriation Accounts for the Revenue Depart- 
ments deals with 1924-25. The actual total expenditure 
in that period was £,64.3 millions; with allowance for 
the appropriations in aid, the net total for surrender was 
just less than £403,000, being 0.6 per cent. of the Supply 
Grant. This compares very favourably with other depart- 
ments, and indicates that the Revenue Services at least 
are back to the closer estimating of the pre-war period. 


THE NATIONAL DEBT. 


In the table below we set out the main items of the 
National Debt, together with interest charge paid out of 
revenue in the year ended March 31, 1925, the latest date 
for which an official return setting out these figures is 
available :— 




















(000’s omitted.) 
Interest 
Rate| Amount Paid in Date of 
of In-| Outstanding, Year Interest 
terest.|March, 1925.) Ended Payment. 
Mar., 1925. 
% £ £ 
Funded Debt ........; 2% 313,759 7,855 \5 Jan., Apl., 
Terminable Annuities! .. 13,053 426 |; July and Oct. 
Conversion Loan .... 34 708,931 23,238 | 1 Apl., 1 Oct. 
OKs iss cocccccccs, 210,587 4,012 | 1 Jan., 1 July 
War Stock ...... a ae 62,714 2,196 | 1 Mar., 1 Sept. 
Mie kxdewas eseewe! af 12,804 576 | 1 June, 1 Dec. 
Dive cccces evenenns | 5 1,986,986 102,002 | 1 June, 1 Dec. 
DO.cccccscesecesss) 4 | 861 2,642 15 Apl., 15 Oct. 
National War Bonds... .. | 777,829 | 38,882 | Various dates 
Funding Loan ......; 4 394,874 15,882 | 1 May, 1 Nov. 
Victory Bonds ......!| 4 301,272 | 14,034 | 1 Mar.,1 Sept. 
Treasury Bonds......| 499,155 22,918 | Various dates 
Exchequer Bonds....| .. 15,640 8,210 28 Jan., 28 July 
Savings Certificates ..) .. | 368,835 7,100 | és 
Other Debt ..........| os 1,123,353 36,526 “s 
Treasury Bills ......| .«. | 575,610 20,802 oe 
Temporary Advances. .| 166,585 1,914 a 
Total (incl. other | M_ “« 
capital liabilities) .. | 7,665,880 | 312,582 zs 


During the past financial year the nominal total of the 
debt has increased owing to issues of £70 millions of 
34 per cent. Conversion Loan, some of which was used 
to meet maturities of bonds bearing higher rates of in- 
terest. The issue of £40 millions made in September was 
not stated to be for any specific purpose, but was under- 
stood to be necessary to meet the early coal subsidy pay- 
ments. As will be seen from the large table elsewhere, 
the total of the debt shows an increase of £8 millions 
in comparison with March 31, 1925, the amount of 33 per 
cent. Conversion Loan outstanding being £55 millions 
higher, while Treasury bonds outstanding have been re- 
duced by £19 millions, and the floating debt has fallen 
by £38 millions. The figures in the table are taken from 
the annual Finance Accounts, with the exception of those 
for March 31, 1926, which we have compiled from the 
weekly statements of public income and expenditure. 

Sinking Funds, &c.—The current situation as regards the 
permanent sinking funds is as follows :—Section 32 of the Finance 
Act, 1923, repealed the provisions contained in the Sinking Fund 
Act, 1875, and any subsequent amending provision, and provided 
for a sinking fund in 1923-24 of £40 millions; in 1924-25 of £45 
millions; and in subsequent years, unless and until Parliament 
otherwise determines, £50 millions. These sums are to be applied 
within nine months after the date of the issue thereof to the re- 
demption of any description of debt charged on the consolidated 
fund other than advances made by the Bank. of England or the 
Bank of Ireland, or loans raised to meet ways and means. 

War Loan Depreciation Fund.—Section 32 of the Finance Act, 
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THE ECONOMIST BUDGET SUPPLEMENT. 


April » 


1917, provides that there be paid to the fund in respect of each 
month under the direction of the Treasury a sum equal to one- 
eighth of 1 per cent. of the total nominal value of the stock and 
bonds of the 4 and 5 per cent. War Loans. The moneys standing 
to the credit of the fund shall be applied by the National Debt Com- 
missioners in the purchase of the stock or bonds whenever the 
market price is below the respective issue prices, viz., £100 and 
£os. Any sums standing to the credit of the fund, and not required 
for the immediate purchase of the stock or bonds, may be invested 
by the Commissioners in Treasury bills or in advances to the 
Treasury. 

In the case of the Four per Cent. Funding Loan and Four per 
Cent. Victory bonds, a sum is set-aside half-yearly equal to 2} 
per cent. on the nominal amount originally created, to be applied, 
after payment of interest, in the case of Funding Loan to purchase 
for cancellation if at or under par, and in the case of Victorv 
bonds for annual drawings at par (including bonds surrendered 
for death duties). 

A helf-yearly sinking fund of 1 per cent. of the amount of the 
loan outstanding is attached to the 34 per cent. Conversion Loan, 
provided the average daily price cf the stock Guring the half-year 
has been below go. It is to be applied in purchase of the loan 
in the market for cancellation. 


The following table shows the annual fluctuations in 
the floating debt since 1913-14, Ways and Means <Ad- 
vances having been subdivided into those from the Bank 
of England and from Public Departments since 1920 only. 
There have been none of the former outstanding at the 
end of each financial year, but in the intervening periods 
the item has fluctuated considerably. At December 31, 
1924 and 1925, the amounts were 424,750,000 and 
£:16,500,000 respectively :— 

FLoatinGc Dest.—(000’s omitted.) 


March 31. | Ways and Means Advances. | 


| 
£ 
NE scence? nil 


re nil 

1916.... 19,900 

1917... 217,500 
192,300 
455,000 


By Public 
vedic tamed 


= 204,887 | 
nil 154,489 
nil 147,301 | 
nil 193,897 
nil 186,155 | 
nil 166,585 
nil 139,441 | 


The following table, given in the Budget White Paper 
last year, shows the maturities of the National Debt year 


by year. The maturities in 1925-26 have already been 
dealt with :— 


By Bank of | of | 
ee. 


Funded Debt ........| 586-7 583°3 

Terminable Annuities . 296 280 

$% Conversion Loan.| .. 
44% Conversion Loan.| .. | .. 
% War Stock . in 3491 

44% War Stock ......) .. | 4. 

4 and 5% War Stock . ; 

National War Bonds.. 

4% Funding Loan .... oP ile 

4% Victory Bonds.... | oe 


318: a. 


5 
2 


Treasury Bonds ...... 
Exchequer Bonds .... 
Savings Certificates .. 
War Expenditure Cers. 
Other Debt* eereeeeeeece 
American Loan (Anglo- 

French) ......... 514 
Treasury Bills........ ~ 771 | 5668 
Temporary Advances.. o- | 198 


649-8 | 1104-9 
Other Cap. Liabiliti 564 570) 


Total Liabilities..| 706-2 | 1,161-9 
Estimated Assets . 3. 332 


67-4 


a | 
3797-7 | 317 
eel 
| 3) a 
| 
s| 


2,133:1 | 4011-4 
56°7 52:2 

2,189°8 | 4,063-6 
28°3 


30-7 


Tw on, cher 


Debt Maturing Year by Year (approximate T 

N.B.—The Amounts shown for National War Bonds are the Neva 
do not include premiums. National Savings Certificates are shown a “ 
exclusive of accrued interest. External debt is shown at pa an Drie, 
Loans marked * are being repaid by specific statutory Sinking ee eXchange 


Security. | Internal, 


External, | Total 


£ 
1925-26 |5% National War Bonds, April — . 1 4 


T Bonds, M - . |! 
% Treasury 8 ~ Le 3,646,000 ; + Saggy 


8,868 
1926-27 |5% Treasury Bonds, Feb. 1,1927.. om | 
Central A ti 


To 
1927-28 4% and 5% National War Bonds, 
and 33% War Loan, 1925-8 ....| 335,915,000 
ational War Bonds --| 492,174,000 
53% Straits Settlements Dollar 


Senet | 


3,082,000 | “lg 214.0 


| 835PlS oy 
we ) 
4 

3,341,000 |) F856 


9,920,000 | ~ 601260 

4,315,000} 
13404 
121,256.00 
) 
a) 

29,504,000 29,5044 


3,000 | 


Loan 
54% 20-year Bonds, $143,587.000. . 
ett ee Loan 44% Bonds— 


30 
War Loan, 1929-42 
Hg Conversion Loan tat 
| 12,8049 
‘eee 
cr 
Si 
| “1346500 
| 575,610.00 
| 166,585,000 


44% War Loan, 1925-45 
War Loan, ‘1929-47 ossibe panes iL 
% Victory Bonds* 
Funding Loan* 
% Conversion Loan* 
unded Debt (Consols, «c.) 
Terminable Annuities 
b names Bills 
sand Means Advances 
ational Savings Certificates 


oan from certain Allied Govern- 
ments 


nat | 135,700,000 135,700.09 


$4.554,000,000 iG 935,753,000 | 935,75500 
= sottnares on March 25, 


6,524 1,776,000. '1,121,618,000 0 em 


Foreign Debt.—The detailed items of external debt a 
given in the Finance Accounts are as follows :— 


British Dest PAYABLE ABROAD, Marcu 31, 1926. 


United StatesofAmerica—| Bd were 4 
Government Loans ..../$4,544 millions at $+ _ =£1) 935,7534% 
54% Ten-Yr. Bonds, 1929} "$48,186,000 ” 9,901,253 


94% Twenty-Yr. Bonds, 
$143,587,000 29,504,178 


1937 
6% Central Argentine 

$15,000,000 3,082,122 
3,341,00 


Railway Co.,1927....! 

Straits Settlements— | 
54% Loan, 1928 ......' i" 
5% Loan, 1929 ........) 4,315; 


_|(Brance . 
tne nd re 


| 135,700.00 
1,121,597,02 
286 





American Loan outstanding on March 31, 1925 
1, 121,599.87 


Since March of last year a further $24 millions has it 
repaid to America on account of principal, reduc ing _ 
total to $4,530 millions. The total annual payments to 


___ Noman Vatvue of Nationat Dest (Million £’s) on Marc 31. 


: ! ead 

1914. | 1915. | 1916. | 1917. | 1918. | 1919. | 1920. | 1921. | 1922. | 1923. | 1924. 

3176 3150 
6 | 


314-8 | 3145 
17'7 16:2 
266°1 


19°3 


S358 : 
S58: ° 


> 
33 
P OO 
Oe ~ 100000-) 


g: BBess 


np 
rr 
> 
_~ 
wo 


3747 


ORD 3I10 000-2 


‘ WG 
: 32 


1.1233 | 1233 


56 9649 
750 a 
——| oe 
7,742-2 | 7,641°0 | "7.5979 0 
703 | | 665, 680 
———— | 7.9 | 7.6788 
mai2s | 77075 | 7689 1 


106-9 84-1 


Includes debt to American Government. 








1926. 





made to the United States on account of interest and 
‘,stalments of principal do not vary very much from year 
to year, but there will be an increase of over $22 millions 
in 1933) When the rate of interest rises from the present 
; per cent. to 34 per cent. The figures at ten-year 
‘tervals are as follows :— 

a ee 





| 





£ | aoa; on ~~ om — 
| | oigee°g.| 222 
get ete ae 
| | <aneseet| “sek | 
“= @ ~ ~~ @ otal i 
Date. | Principal *Ac 53s ee °8 A. Annual 
BB AE ee 4 | 2332 Payments. | » 
s  & — 3 os 
238 Bom Gi | Ba" 
HESCESH aa < 
4955 as ee — 
{ " Dec. 15, 1926....| 4,530,000,000 125,000.000 25,000,000 160,500,000 4 
: , 1933... 151,900,000 32,000,000 183,900,000 | 11 
~ 6051209 1943... | 3,975,000,009 125,000 42,000, 181,125,000 | 21 
} 1953....| 3,477, 60,000,000 181,695,000 | 31 
134,741,049 1963....| 2,786,000,000 97,510,000 3,000,000 180,510,000 | 41 
12126609 1973... | 1,791,000,000 000 123,000,000 | 185,685,000 | 51 
) 1983....| 350,000,000 12,250,000 175,000,000 | 187,250,900 | 61 
80,486.04 1984... 175,000,000 6,125,000 175,000,000 181,125,000 | 62 


_8,034,055,000 _| 4,530,00,000 _| 10,624,035,000 | 


The total amount payable, including amounts paid 









































aun in 1923, 1924, and 1925, is $11,105,965,000, of 
eine which $6,505,965,000 is on account of interest, and 
¥en $4,600 millions on account of principal. 
Tae Under terms of settlement with the United States 
S135 (Government at the beginning of 1923, the British Govern- 
regnt Bgement were granted certain options. These are as follows :— 
1 (1) The British Government may tender in payment either 
ff principal or interest any United States Government 
155,100 bonds issued since the United States entered the war. 
$8550 HB (2) On giving go days’ notice the British Government may 
6.3400 repay extra amounts in excess of the scheduled sums. 
(3) Sinking fund payments need not necessarily be made 
debt 2s at the regular half-yearly dates, but may be made 
triennially if desired. (4) For the first five years half of 
the annual interest may, if desired, be funded and added 
oe to the principal. 
5 i. “ Government Loans.—The amount of our loans to 
9 901.23 Dominions and Allies remaining unpaid at March 31, 
1925, are set out below :— 
9,504,178 fe ree ae eee ree ee z 
+ 08219 War Loans :— Roumania........ | 2,235,000 
V6, Dominions— £ Serb. Croat-Slovene 
5 341.00 Australia se eeee| 88,098,000 Kingdom ....... 2,388,000 
1315 0 New Zealand ee) 28,681,000) Other States...... 944,000 
yuo, South Africa..../ 11,884,000) Belgian Reconstruc-' 
Other Dominions tion Loan...... 9,000,000 
and Colonies. . 1,146,000; Belgian CongoRecon. 
), 700,000 T29.809.000 struction Loan..! 3,550,000 
ee i shea ] L 7,000 
si Allies | Other - scl feo.) 34,227,000 
a Russia ........; 756,705,000! France ........ on 6,726,000 
599.4 France ...... --| 620,224,000, Greece .......... 395,000 
conan Italy ........ ++; 582,510,000; Armenia ...... oe 908,000 
s bees Serb - Croat -Slo - Repatriation— | 
ee the , Yene Kingdom) 29,905,000! Poland ........... 168,000 
- Portugal, Row-| | Czecho-Slovakia ..| 826,000 
s to be mania, Greece, Roumania........ 138,000 
nt « other Allies} 73,107,000} Serb-Croat-Slovene 
Kingdom ...... 187,000 
Rel 2,062,451,000! Latvia .......... 130,000 
- lief and Recon- mmcncninoeel  seainlimeiaaeicataies 
1926. struction Loans~ 9,478,000 
ase MM tutta ec) 1,340,000 ———_ 
131 Jessel 4,770,000 2,235,965,000 
a heres: last an agreement was arrived at for the fund- 
= os Italy’s debt to Great Britain, the repayment being 
128 pread over 62 years, as shown below :— 
aH ITaL1an Dest REPAYMENTS to GREAT BRITAIN. 
Ls Repayment 
3013 to Italy of 
4803 Gold Deposited 
156 Against italian Net 
3147 sane: a ~— 
“ 1925-26....., 2,000,000 . -_ -- 2,000,000 
1233 1926-27... 4,000,000 . 4,000,000 
me ssrtbain 4,000,000 -» ee 4,000,000 
oe 1903- Bs vsenid 4,250,000 250,000 .. 4,000,000 
oy ett 4,250,000 . 250,000 .. 4,000,000 
= on re 4,250,000 . 250,000 4,000,000 
~ 1B51-32 4,250,000t .. 250.000 .. 4,000,000 
sat 32-33 to (4,500,000 (382,000 .. 4,118,000 
Rca (65 5-87 }.. perannum) .. perannum).. per annum 
om 1937 ga®) } 247,500,000" 1,010,000 .. 226,490,000 
Se ee 2,250,000 .. 190,000 .. 2,060,000 


276,750,000 .. 22,200,000 
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The agreement gives Italy the option of postponing, on 
giving ninety days’ notice, such part of the half-yearly 
instalments as exceeds £1 million to any subsequent half- 
yearly date not more than two years distant, but only 
on condition that if this option be exercised the instal- 
ments falling due in the second succeeding year cannot be 
postponed at all unless and until the instalments due two 
years and one year previous thereto shall actually have 
been paid in full. All such postponed payments shall 
bear interest at the rate of 5 per cent. per annum, payable 
half-yearly. Both parties to the agreement renounced all 
other claims or counter-claims. The Agreement. provided 
that if at any time Great Britain’s effective receipts from 
Allied debt funding agreements and reparations exceed 
Great Britain’s repayments to the United States, Great 
Britain will credit Italy against the payments next due 
by Italy, with such proportions of the excess as the pay- 
ments made by Italy bear to Great Britain’s receipts. 

A settlement of the Italian debt to America was arrived 
at in the autumn of 1925; in the table below we compare 
the British and American settlements :— 


CoMPARATIVE STATEMENT of BriTisH and AMERICAN SETTLEMENT 
of Iranran War Dest. (In Million £.) 


United Kingdom. United States’ 
Original loan.....ceecseecssscccccccees “406 ...eeees .. 339 
Present total, including accrued interest 570 ......+0+- 420 


(592 less 22 gold) 
Total payments to be made .......0-+06 2O4R -ceeeeeeee 495 
Payments in first fifteen years ........0. Gl secoseseee SB 
- second _,, coceoccoce OER wecccesse. 
a third Pp cccceesece Gib sosccccece Same 
Balance in seventeen years ....eesseeee TL weccceeeee 259 


Approximate present value of promised payments :— 


On 34 % basis .......cceeecccceeseees 105 ..... cooee 138 
0 MW ce fececcwceee pascoalececa WB seisiedes 2a 
He ce whee secces dendesscesss Fp asiccens 89 
» 6 % 4 eoeeeee sbeveosswoneeses GR Sica. oss & 


* Against this, £22 millions in gold deposited. 

An important difference in the two arrangements is that 
whereas the Washington agreement was tapered at the 
outset and rises to big figures several decades hence, the 
London agreement provided a practically flat rate annuity. 
In the table below we set out the total annual payments 
to the U.S.A. by Italy, showing separately the amounts 
payable or: account of principal and of interest :— 


(000’s omitted.) 





Italian 


Payments | Prin- 
Year. | 0 U.S.A. | cipal. |interest 
















at 4°86. 
£ £ £ £ 

2926.. 1,029 | 1,029 vg 1,584 

1927.. 1,029 1,029 ; .. 1,554 

1928.. 1,029 | 1,029 és 1,523 

1929.. 1,029 | 1,029 ‘ 1,492 

1930.. 1,029 | 1,029 se 2190 

1931.. 3,008 2,490 518 2,140 

1932.. 3,026 | 2,510 516 2,088 

1933... 3,043 2,531 512 2,035 

1934.. 3,102 | 2,593 509 1,980 

1935... 3181 | 2675 | 506 roe 

1936.. 3,281 | 2,778 503 1,364 
1937.. 3,421 2,922 499 1,804 

1938.. 3,500 | 3,004 496 1,740 

1939. . 3,620 3,127 493 1673 
1940. . 3,739 3,251 488 2.139 

1941. . 4,341 3,375 967 2,044 
1942... 4,457 | 3,498 | 959 11947 
1943... 4572 | 3,624 951 1/345 
1944.. 4,707 3,765 942 1,742 
1945. 4842 | 3910 | 932 1,635 
1946.. 4,965 | 4,033 922 11533 
1947... 5,028 4,115 913 1,4c8 
1948.. 5,141 | 4,239 902 1.287 
1949.. 5,254 | 4,362 892 1,162 
1950, 5,407 | 4,527 880 2,067 
1951. 6,471 | 4,733 | 1,738 1,806 
1 6,612 | 4897 | 1,715 1,529 
1953 6,752 | 5,062 | 1,690 1,344 
1954 6,891 | 5,226 | 1,665 48 
1955 7,092 | 5,453 | 1,639 643 
1956 7,270 | 5,658 | 1,612 327 
1T5,AT 
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SOMB INTERNATIONAL COMPARISONS. 

A survey of the most recent Budget figures of the 
British Dominions and foreign Governments reveals a 
much healthier state of affairs than obtained two or three 
years ago, particularly as regards those countries whose 
budgetary equilibrium was severely shaken by the war 
and its aftermath. Our table, which includes data for 22 
States, shows that failure to make ends meet is now very 
much the exception. The figures, which are usually 
Budget estimates, may be slightly tinged with optimism 
in some cases, but that the opposite may occur in others 
is shown by ihe experience of Germany and Austria in 
the past year. Methods of compilation vary considerably 
as between the different countries as regards such 
matters, for instance, as the treatment of capital items, 
but this should not upset the broad conclusions to be 
drawn from the table :— 


BupGETARY POSITION OF CERTAIN COUNTRIES. 


Corre- 
Percent- : 
Fin- Total | Total | age of > as 
Country ancial Currency Re- | Expen-| Revenue a z 
Year. venue. | diture. |to Expen- glee 
diture. Year. 
U.8. of America ....| 1926 Million $ 3,825 | 3,494 110 108 
Canada (a).......... 1924-25 » $ | 3354 | 2966 | 113 108 
Australia (a) (b) ....| 1924-25 » & 1668 | 1650 101 102 
New Zealand ...... 1925-26 » & 296 29°0 102 101 
ED pcascescseiend 1926 27 |Crores of Rup’s| 133°43 | 130°38 102 101 
South Africa........ 1926-27; Million £ 269 270 99 102 
France ............ 1926 » Francs 37,465 | 37,249 101 87 
Germany .......... 1925-26; ,, Marks 9113; 9,113 100 100 
Holland .. ........| 1926 » Florins 6998 | 7281 96 
Jugo-Slavia ........ 1926-27; ,, Dinars 12,900 | 12,900 100 100 
Roumania.......... 1926 » Lei 29,250 | 29,250 100 100 
Denmark .......... 1926.27! > Kr 3816 | 3697| 103 103 
Poland ........ ee--| 1926 » Zloty 1,528 | 1,730 | 83 
cee eieiees -.-| 1925 » Francs 5.326 | 5,324; 100 88 
Switzerland ........ 1926 » Francs 299°5 99 4 
taly..............4. 1925-26; ,, Lire 18,944 | 18,820 101 100 
BREE Sisccevss conte 1925-26; ., Pesetas 2,755 | 3,093 | 90 95 
Austria ............ 1926 » Schillings} 1,111} 1,196 93 93 
Czecho-Slovakia....| 1926 » Crowns 10,086 | 10,070 100 99 
Greece.............. 1925 26; ,, Drach. 7,020 6,820 | 103 88 
PI. . 5. 005d ec ved 1925-26| ,, Roubles | 3,799 99 97 
SR REE 192% | ,, Yen 1.599 | 1.599] 100 88 


(a) Realised figures. (b) Six States and Commonwealth. 


As regards individual items, the figures for France are 
provisional, since the final budget for 1926 has not yet 
been passed, although the revenue Bill, providing 
for an extra 4} milliard francs to meet the expected 
deficit, was approved early this month, after a series of 
crises extending over many weeks and involving numer- 
ous changes of Finance Minister. As the estimates are 
hased, however, on prices corresponding tc a ratio of 
11of to the pound sterling, against the prevailing 
fre of over 140, and no provision is included 
for any payment of France’s debts to her Allies 
or the completion of the work of restoring her 
devastated Northern areas, some doubt remains whether 
a permanently satisfactory solution of France’s vital pro- 
blem has as yet been found. The new German 
' Finance Minister, inheriting from his predecessor an un- 
expectedly large surplus, has been in a position to make 
considerable reductions in taxation. The Russian figures 
are based on the expectation of a good agri- 
cultural year. Expenditure shows but a slight increase on 
that of the pre-war year, but the absence of provision for 
debt repayment is still a striking feature in a situation 
which has generally shown marked improvement recently. 
Among the British Dominions, Canada’s finances re- 
flect enhanced general prosperity, though the railway 
problem is still a thorn in the flesh, the Indian posi- 
tion remains thoroughly sound, South African revenue 
has more than come up to expectations, while Australia 
and New Zealand continue to achieve substantial sur- 
pluses, and have tackled with some success the problem 
of arresting the rapid expansion of national debt. The 
United States remains in an enviable situation, the tax- 
payers’ burden having been further alleviated in respect 
of the present year without any sacrifice of the excellent 
Treasury position. 


London: Printed forthe Proprietors by G. E. Hart, St. Clements Pr L N 
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OFFICIAL PUBLICATIONS. 

ESTIMATES :-— 

‘** Estimates for Civil Services for the Year ending March 
(Published, or to be published, in the follow’? 
volumes, at various prices. Class I., Public Works : di 

ings; Class II., Salaries and Expenses of Civil De weal 
Class III., Law and Justice; Class 1V., Education enn 
and Art; Class V., Foreign, Colonial and Dominion’ Se i 
Class VI., Pensions and Miscellaneous; Class VII. Hea 
Labour, and Insurance ; Unclassified Services ; Index.) 

‘* Estimates for Revenue Departments, for the Year endin M 
31, 1927.”” 2s. 8 

‘‘ Navy Estimates, 1926.’’ 10s. 

‘* Statement of the First Lord of the Admiralty.” 

‘‘ Army Estimates, 1926.”" 5s 6d. : 

+a aT relating to the Army Estimates, 1926.” Cmd, 2 

‘‘ Air Estimates for the year 1926.’’ No. 16. 2s 6d. 

‘* Memorandum by the Secretary of State for Air to acc 
Air Estimates, 1926.’ Cmd. 2589. 3d. 

APPROPRIATION ACCOUNTS :— 

‘Civil Services Appropriation Accounts, 1924-25.” H.C. 6, 4 

‘‘ Revenue Departments—Appropriation Accounts, 1924-25.” od. 

‘* Navy Appropriation Account, 1924-25.’’ 3d. 

‘‘ Army Accounts, 1923-24.” H.C. 51. 1925. 4s. (Accounts 
1924-25, not yet published.) 

** Air Services Appropriation Account, 1924-25.”” H.C. 44,1 

‘“* Post Office Commercial Accounts, 1924-25.” H.C. 175. a 

MISCELLANEOUS :— 

‘* Finance Accounts of the United Kingdom for the Financial ¥ 
1924-25.”” H.C. 116. as. 

‘‘ Tables Relating to National Expenditure.”” Cmd. 2613. 34, 

‘*Sixty-Seventh Report of the Commissioners of His Maje 
Inland Revenue for the year ended March 31, 1924.” 
227. 2s 6d. 

** Report of the Royal Commission on the Income-tax (1920).” 

‘* Sixteenth Report of the Commissioners of His Majesty's Cust 
and Excise for the year ended March 31, 1925.” Cmd, 
38. 

‘‘Finance Act, 1925, 15 and 16 Geo. V., ch. 36.”’ gd. 

‘‘ Economy (Miscellaneous Provisions) Bill.” No. 58, 1926. 

‘‘ National Debt. Return showing the Aggregate Gross Liabiliti 
of the State, and the Gross and Net Expenditure ch 
annually against the Public Revenue (1913-14 to 1924-2) 
(md. 2460. od. 

‘‘ National Debt Return, showing Dead Weight Debt, Other 
Liabilities, and Aggregate Gross Liabilities of the State) 
H.C. 141. 2d. 

‘Sinking Funds—Account showing Amounts Applied in the } 
ended March 31, 1925, in respect of the Old Sinking Fund 
the New Sinking Fund.”” H.C. 115. 2d. 

‘* Financial Statement, 1925-26. Copy of Statement of Revenue 
Expenditure as laid before the House by the Chancellor of f 
Exchequer when opening the Budget.’’ 3d. 

‘First and Second Reports of the Select Committee of 
Accounts.”? No. 48-196. £1 10s net. 3 

‘‘ American Debt—Arrangements for the Funding of the Bri 
Debt to the United States of America.”? Cmd. 1912 of 1923. 

‘‘ Agreement for the Settlement of the War Debt of Italy to Gre 
Britain.’’ Cmd,. 2580. 14d. a 

‘Consolidated Fund—Abstract Account of the United Kingdom 
for the Financial Year ended March 31, 1925.” H.C. 4 # 

‘““ Report of the Committee of the Privy Council on the Questid 
of Contributions to Imperial Funds from the Islands of Jersey 
Guernsey, and Man.’? Cmd. 2586. 15s 6d. F 

(All the above may be obtained from H.M. Stationery Vine 

Adastral House, Kingsway, W.C. 2.) 


SOME RECENT GENERAL WORKS ON PUBLIC FINANCE 


The following is a short list of books which have appeared si 
the war on Public Finance :— “ 
‘The System of National Finance.” By E. Hilton Young. 

Edition. (London) John Murray. . ‘3 
“English Public Finance from the Revolution of 1688. 
atvey E. Fisk. (London) Pitman and Sons. el 
‘‘ British Incomes and Property.” By J. C. Stamp. " 
P. S. King and Son. ‘ The Fundamental Principles he o 
tion’? and “Wealth and Taxable Capacity.” By ! 
author. 


Cal 
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‘‘The Exchequer and the Control of Expenditure. By R. 
Hawtrey. Oxford University Press. _ k 
“British War Budgets.” By F. W. Hirst and J. Warwid 


(London) Oxford University Press, Amen House, 
square, E.C. 4. 
‘*Public Finance.” 
Sons. ‘ndlay Shift 
“The Science of. Public Finance.” By G, Final Y ember 
formerly. Professor of Economics, Dacca College: aan 
the Bombay Legislative Council. (London) Macm! ' 
“Studies in Public Finance.” By Edwin R. A. Seligman. Vv" 
York) The MacMillan Company. Bullock 
“Selected Readings in Public Finance.” By Charles J. 
(Boston, U.S.A.) Ginn and Company. 3rd Ediol; yg 
‘** Financial Reform.” By Henry H1g@s, C.B. | 
millan and Co. 


By Hugh Dalton. George Routledge 

















Published by 
Buildings, Portugal street, Kingsway, W.C.2, and 
1 street, Strand, wir.ea ates 
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THE CANADIAN BANK 
OF COMMERCE, || °¢°CK, Exchange 


should be done through 
Head Office—TORONTO. oe 


[April 10, 1996; 
Hanks, é&c. 
COMMONWEALTH BANK OF AUSTRALIA 


(Guaranteed by the Australian Government). 























































‘2 
h 
| a , Governor, | paid-up Capital .........820,000,000 (24,109,589) Ti Stock Exchange. 
. Reserve Fund  .........ccsc0-. $20,000,000 (24,109,689) : 
, Sa A list oo who are Members may be 
Branches and Agencies throughout Austraissia. 850 Branches thro out Canasta, in seen at the Bank of England St 

| Banking and Exchange Business of every description | wrwyOUNDLAND, nae UNITED eee Offices, Finsbury — co - Transfer 
Ry transacted. Bankers to the Government of the the WEST INDIES MEXICO and BRAZIL. z > Obtained on 
hi Common onwealth altho Australia, the Gove Government f the a ation ee poem arate _— to Secretary to the Committee, 

ef South Australia, the Government of the State | countries and in all parts of the world. E STOCK EXCHANGE, E.C.2, from 


whom can also be obtained information 
Londen Office: 2, LOMBARD STREET, E.C.3 _ as to 
(G.P.0. os ee Scale of Commissions, 


CAMBIE, Manager. 
A. B. PHIPPS, Asst. Manager. 


5,560 Savings Bank Branches snd Agwncies at Post 
Offices Australia. At 30th June, 1925. 

Savings Bank Balances ... «.. £ 42,313,086 
General Bank Balances ... 40,438.906 
Note Issue Department... ... 83,890,227 
Other Items 2. 00 = roe owe 8.141.426 


Members of the Stock Exchange are not 
allowed to advertise for Business purposes or 
to issue circulars or business communications 


,£141,783.645 to others than their own Principals, 
Landon Oftee: 20-4) FEW BROAD St, 0) ENGLISH SCOTTISH AND | | Person therefore who edvertize x 


Also at Australia House, Strand, W.C. 
HONG KONG AND SHANGHAI 
BANKING CORPORATION 


AUTHORISED CAPITAL «+ eo eo $50,000,000 
ISSUED AND ota UP ... «. $20,000,000 

: RLING .. .. £4,500,000 
Reseave Foxps { Siivee -. $27,000,000 


brokers or share dealers 
AUSTRALIAN BANK, LID. | | 0 the stock zxchaoge, or in any wy 


under the control of the Committee, 
Head Office: 5, Gracechurch Street, E.C.3. 
and 384 Branches and Agencies in Australia, 





CITY OF BELFAST LOAKS. 








Amoy, Bangkok, Batavia, Bombay, Calcutta, 
Canton, Chefoo, Colombo, Dairen (Dalny), Foochow, 
Haiphong, Hamburg, Hankow, Harbin, Hongkow 
(Shanghai), Ipoh, Johore, Kobe (Hiogo), Kuala 
Lumpur, London, Lyons, Malacca, Manila, Nagaski, 





RESERVE LiaBILITY OF PROPRIETORS ... $20,000,000 Capital ... .. eee £3,750,000 
ge mone. Paid-up Lisbiiy of eee eee ° e Heong 
D. G. nennARD, a A Reserve Fund ... ooo eee ° 950,000 
Hon. Mr. A. O. LANG, Deputy-Chairman. Letters ef Credit and Drafts on the Branches 
' W. H. BELL. J. A. PLUMMER, and the Bank ip Australia can be 
Ai common, | EG WEALL |S he Shunt, Tin che "ealee “Prenat “Sowas 
t on. r. ° ° ° . y TE, 
i ao pAnOLYOaK. G. M. YOUNG. throughout the United 
. iL. ENDEN. Remittances made T le . 
CHIEF MANAGER: Negotiated or ae for ee, 
: A. H. BARLOW. Exchange business every descri transacted 
BRANCHES AND AGENCIES: with Australia. E. M. J. ‘ON, Manager. 





New York, Peking, Penang, oon, Saigon, San 
Francisco, Shanghai, Singapore, tabaya, Sungei 
Patani, Tientsin, Tokyo, Tsingtao, Yloilo, Yokohama. 
COMMITTEE IN LONDON: 

Sir Charles Addis, C. A. Campbell. 

‘K.C.M.G., Chairman, Sir George Macdonogh, 
| Hon. Cecil Baring. G.B.E.,K.C.B.,K.C.M.G. 
i] David Landale. A. M. Townsend. 

Sir Gea Sutherland. C..F. —- 


Sir Newton J. Stabb; H. D. C. Jones, 
Sub-Manager: R. E. N. Padfield. 
Accountant: A. Moncur. 
‘t19, GRACECHURCH STREET, LONDON, E.C.3. 


MEYER AND CHARLTON GOLD 


MINING COMPANY, LIMITED. 


(Incorporated in the Transvaal.) 











Capital (authorised and issued), £200,000 in 200,000 
Shares of £1 each. 











DIRECTORATE. 
SIR GEORGE ALBU, Bart. (Chairman and Managing Director). 
LEOPOLD ALBU. ARTHUR FRENCH. 










een Extracted from the Report for the Year ended Sist December, 1925, to be 
submitted at the Annual Meeting in Johannesburg on May 17th, 1926. 


Per ton milled. 
: (169,860 tons milled.) s. 
_ Total Working Revenue... £365,292 10 4 43.01 
Total Working Expenses 197,629 3 10 28.27 
Working Profit £167,663 6 6 19.74 


The Total Profit forthe yearwas. ...  ... &176,843 5 10 
Balance unappropriated at 31st December, 1924... 96,6902 18 & 
£272,636 4 6 


Government Taxes ane 846,442 0. 1 
Dividends f 


7W2eachof35% .. 140,000 0 Oo 
Transfer to Special Re- 
serve for Miners’ Phthisis 


’ Compensation Fund °... 11,160' 0 0 - 
















197,602 0 1 
Leaving a balance unappropriated of...  .... ss. 74,934 4 5 





Payable Ore Reserves (fully developed) at 3ist December, 1925, were 
estimated at @8,489 mining tons, of an average value of 11.7 dwts. 
over an average stoping width of 68 inches. These reserves have been 
paid. for out of past profits. 


The total Dividends and Bonuses paid b 
the Company aggregate. icin <toian 22°7155,308 19 0 





The full Report and econ ts” ma’ be obtained from the London Secretary. 
WILLIAM H, HARRIES, 170, Winchester House, Old Broad Street, E.C.2. 


Shida Cod 


















ietors by G. E. Hart, St. Clements 
by the Proprietors at Granville House, 
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WEEKLY COMMERCIAL TIM 
Bankers’ Gazette and Ratlwap Monitor — | 
A POLITICAL, LITERARY, AND GENERAL NEWSPAPER. 





BEGISTERED AT THE GENERAL POST OFFICR AS A NEWSPAPER 


Price One Shilling. 








Vol. CII. 
NATIONAL BANK OF INDIA, 


Bank the Government in Kenys Colony 
— and Uganda. rs 
Hea» Orrics: 26, BISHOPSGATE, LONDON, E.C.2 








BRancuss : 
‘Aden and Delhi 
Poin’ Kandy ziba 
abi” . Karachi Kisumu Kenys 
Bomba hore basa | Colony, 
Calcutta Madras Nairobi Bri 
Naku E.A 
Saiteeen Newera tebbe . 
Cochin (S India) Eliya Jinja | Uganda 
lombo % Rangoon pals 
ED 


every desc of Eastern 
The Bank conducts ry ription 


CHARTERED BANK OF 
INDIA, AUSTRALIA & CHINA, 


38, Bishopsgate, London, E.C.2. 
Capital, £3,000,000. Reserve Fund, £4,000,000. 
Agencies and Branches: Alor Star (Malay States), 
Amritsar, nae Batavia, Bombay, Calcutta, 
° 





and Executo 


THE YOKOWAMA SPECIE BANK, LTD. 
(Registered jn J Established 1880. 
sel eee a Rin SiR ss eaas 





en 1 
. oe 29, 86,500, 





SATURDAY, APRIL 17, 1926. 


PAID-UP CAPITAL 
RESERVE .... 


AUTHORISED CAPITAL Rs. 11.28.00.000 
wwe Re 8:62.80. 


4.82.50.000 


Bankers In India te the Government of india. 
Branches in all the principal towns in India, 





London Branch: 5, Whittington Avenue, £.C.3. 
LLLP SE I TT PS PY 


DEN NORSKE GREDITBANK 


Established 1857. 
OSLO, NORWAY. 
Branches: Arendal, Lillesand, Risdr. 


Every Description of Banking Business 
Transacted. Collections without loss of 


Credits. Payments 
Cheques. F in Muchadee Departnent. 
Stock Department. 
Coupons and Dividends Collected. 


Correspondence Invited. 
Telegraphic Address: ‘‘ Creditbank.’’ 


HETHERLANDS TRADING SOCIETY. 
maa Nar te hag 















Foreign Dollar Loans. : 


The 1926 booklet of The. 
National City . Company 
giving details of the prin- 
cipal Foreign Government, 
Municipal and ° tion. 
loans in the New York 
market will be sent on 










{ 
i 
No. 4,312. hi 






LONDON OFFICE: _- 
34, Bisnorscarz, E.C2, ~ 





Se ROR ea eae ar 


also at stg ee 
11, Warertoo Prace, S.W.1. 
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THE ROYAL BANK OF CANADA 


DIVIDEKD No. 155. 
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THE 


INDIAN MARKET 


offers opportunity to you. 


Let us give you a complete, 

unbiassed report on the sales 

possibilities of your goods in 

India, compiled by our men 
on the 


THE PIONEER PRESS OF INDIA 


Dailies, Weeklies, Moathlies, Quarterlies, 


Im 
ALLAHABAD, LAHORE, DELHI, 
BOMBAY, CALCUTTA. 


Write W. T. DAY, London Manager, 
11, Arundel Street, Strand, W.C.2 


Telephone: CENTRAL 2796. 


ALEXANDRIA WATER COMPANY, 
LIMITED, ALEXANDRIA, EGYPT. 


PAYMENT OF DIVIDEND. 


Notice is hereby given that a DIVIDEND 
* Ten Shillings and inapense 
n Coupon No. oS is PA 
15th April, 1926, inion of on 15th June, 
1926, as printed on the Coupon, at the 
National Bank of Egypt, in Alexandria, at 
Rue Toussoum, or in London at 6 & q, King 
baimecares Street, E.C.4. By onter of ade Board. 
B. WOODD SMIT TH, 


Dated,” Alexandria, Egypt, the oath h March, 


CITY OF BELFAST LOARS. 


PARTNERSHIP ASSURANCE, 


Capital is usually required by a firm 
on the death of a partner. Life 
Assurance is the ideal way of providing 
e@ necessary amount. 
THE PRUDENTIAL ASSURANCE CO., LTD., 
HOLBORN BARS, LONDON, E.C.1. 


REFUGE 
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BANK OF SCOTLAND 


CONSTITUTED BY ACT OF PARLIAMENT 1696, 


AUTHORISED CAPITAL ... ... we 24,500,000 
PAID-UP CAPITAL ... we eee 24,500,000 
RESERVE FUND and BALANCE carried forward... ... 21,657 847 
DEPOSITS and CREDIT BALANCES as at 27th February, 1926 £29,903,512 


Governor: THE a ae. LORD ELPHINSTONE 
Deputy Governor: LPH ANSTRUTHER OF BALCASKIE, Bt, 


Head Office : : THE MOUND, EDINBURGH. 


LASGOW. Chief Office: 2, ST. VINCENT PLACE 
* Joint Managers, JAMES T. MACDONALD and ‘A. W. M. BEVERIDGE. 


LONDON Ofice: 80, BisHopsaarTs, E.C.3, J. W. JOHNSTON, Manager, 


Sub- ub-Branches in Edinburgh, Glasgow. and thro 
gues 220 Branches ot no gis mchout Scotland, 
GEORGE J. SCOTT. 


BANKING: 


It is sometimes said that, in speaking of 
simple transactions, Bank officials are prone 
to use terms which, far from being enlighten- 
ing, are calculated to make confusion worse 
confounded in the ears of the customer 
seeking an explanation why he should do 
this or not do that. Many customers, 
through a desire not to give trouble, avoid 
asking for explanations on matters which it 
is to the advantage of both themselves and 
the Bank they should understand. Branch 
Managers of Lloyds Bank are always willing 
to explain to customers and others the why 
and the wherefore” they should do a thing 
one way in preference to another. The 
different classes of stocks and shares, the 
effect of crossing a cheque, how to obtain 
funds when travelling, income tax assess- 
ment, payment or refund, payment of charit- 
able or club subscriptions, these and a 
hundred other questions occur to one as 
likely to be those upon which a Bank 
Manager can be of use to his customer. 


LLOYDS BANK 


LIMITED. 
Head Office: LONDON, E.C.3 


A.B. effected in 1884 a policy with the “Old Equitable” for 
£400 payable at his death, which occurred in 1924 at the age 


of 69. The Society paid £820, while the total premiums 
received were only £418, 


Equitable ey Life 


Assurance Society 


19, Coleman Street, London, E. C.2. 
No Shareholders. No Commission 
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YOKOHAMA SPECIE BANK Ltd. 


(Registered in Japan.) 


Head Office: YOKOHAMA. 
London Office: 7, Bishopsgate, E.C.2. 





Yen 100,000,000 
Yen 100,000,000 
Yen 86,500,000 


Capital Subscribed 
Capital Paid Up 
Reserve Fund ... 





The Ninety-Second Half-yearly General Meeting of 
Shareholders was held at the Head Office, Yoko- 
hama, on 10th March, 1926, when the Directors 
submitted tha following statement of the Liabilities 
and Assets of the Bank and the Profit and Loss 
Account for the Half-Year ended 315t December, 
1925, which was duly approved. 


BALANCE SHEET. 
LIABILITIES. 


¥. 

Capital ‘ ha --- 100,000,000.00 
Reserve resd_ e+e 83,500,000.00 
Reserve for Doubtful "Debts.. 5,287,383.68 
Notes in Circulation ‘ 6,657,869.44 
Deposits (Current, Fixed, &c.) 579,412,914.86 
Bills Payable, Bills Re-dis- 

counted, Acceptances, and 

other Sums due by the Bank 689,013,373.24 
Dividends Unclaimed im 40,703.25 
Balance of Profit and Loss 

brought forward from last 





Account ; ‘ 5,568,628.43 
Net Profit for the past Half- 
year see ene 9,237,362.48 
Yen 1,378,718,235.38 
Aree 
Cash Account— = 
In Hand ... 42, 1 "254, 06 


At Bankers 39,361,577.70 81,507,831.76 
Investments in Public Securi- 

ties and Debentures eee 297,070,592.61 
Bills discounted, Loans, 

Advances, &c. ... -» 316,014,739.50 
Bills receivable and other 

Sums due to the Bank ... 656,996,337.45 
Bullion and Foreign Money 10,074,465.50 
Bank’s Premises, Properties, 


Furniture, &c. 17,054, 268.56 


Yen 1,378,718,235.38 
eee AND LOSS ACCOUNT. 


To Revinin Fund ... ie 3, % 
To Dividend— — 000 ” 
Yen 6.00 per Share for 
1,000,000 Shares 6,000,000.00 
To balance carried forward 
to next Account ... oes 5,805,990.91 
Yen 14,805,990.91 
Cr. Y. 
By Balance brought forward 
30th June, 1925 5,568,628.43 


By Net Profit for the Half- 
year ended 31st December, 
1925 wuts o-  9,237,362.48 
(After making provision for 
Bad and Doubtful Debts, 

Rebate on Bills, &c.) 


Yen 14,805,990.91 








THE ECONOMIST. 


. Authorised Capital 


Capital Subscribed and paid ap ae 

Pour per cent. Guaranteed 

**a°? Preference 

**B°? Preference 
y Shares 





Beserve Fund and Undivided Profits 






BANK OF NEW ZEALAND. 


Bankers te the New Zealand Gevernment. 





Stock ese eee eee eee 
Shares issued te New Zealand Government ... 
Shares Do. 





London Office: 1 QUEEN VICTORIA STREET, 2.0.4. 


Issues Drafts and Letters of Credit, makes Telegraphic Transfers, 
Nogotiates and Collects Bills of Exchange. 


iii 








£6,154,988 


coe eco "2 6,1 54,088 









eee 3,750,000 









ROBERT MILI, Manager. 








MASON & BARRY, LIMITED. 
(8. DOMINGOS MINE, PORTUGAL.) 


Notice is hereby given that the Thirty-fourth 
Annual General Meeting of the Members of 
Mason and Barry, Limited, will be held at the 
Cannon Street Hotel, London, E.C.4, on 
Monday, 26th April, a 12.30 p.m. precisely, 
for the purpose of receiving the Directors’ 
and Auditors’ Reports for the Year 1925; 
approving the General Balance Sheet at Bist 
December, 1925 ; declaring a Dividend for 
the Year 1925; _ the election of Directors ; 
the appointment "of Auditors ; ; and the trans- 
action of General Business. 

The Holders of Share Warrants to Bearer 
will be furnished with a Certificate admitting 
them to the Meeting upon their depositing 
Share Warrants representing not less than 
Ten Shares, at the Offices of the Company, 
three days before the day of Meeting, together 
—_ . Hotice in writing stating their names 
and a 

The TRANSFER BOOKS will be CLOSED 
from ogy the 14th April to Wednesday 
the 5th Mey. both days inclusive, and the 
receipt of Talons suspended until the 7th 
June.—By Order of the Board, 

PHILIP O’D. GREENE, Secretary. 

87 Cannon street, London, E "0.4. 

13th April, 1926. 





RIO TINTO COMPANY, LTD. 
DIVIDEND ON SHARES TO BEARER. 


Holders of Share Warrants to Bearer are 
informed that they will receive PAYMENT 
of the DIVIDEND declared at the General 
Meeting held on the 7th inst., at the rate of 
Two Shillings and Sixpence per Share on the 
Preference Shares, and of thirty-five Shillings 

per Share on the Ordinary Shares, both less 
Taaiied Tax, on and after Saturday, the 
1st May, 1926 on presentation of Coupon No. 
58 on the Preference Shares and No. 53 on 
the Ordinary Shares, either at the Company’s 
Office in London, or at the Société Générale, 
29 Boulevard Haussmann, Paris. 

Coupons for payment in London must be 
left four clear days previously for examination, 
and may be deposited on or after the 19th inst. 
—By Order, 

J. GORDON MACLEOD, Secretary. 

Offices of the Company: 3 Lombard st., E.C., 

17th April, 1926. 


CITY OF OSAKA. 
5% STERLING BONDS.  £3,084,940. 


Notice is hereby given that the COUPONS 
due 1st May 1926, will be PAID on that date 
between the hours of 11 and 12 and sub 
sequently (Saturdays excepted) between the 
hours of 11 and 3, at the Yokohama S 
Bank Limited, where lists may be o' ed. 

Coupons must be left three clear eat for 
examination prior to —— —For 
Yokohama Specie Bank Limi 

K. YANO, Manager. 

9 Bishopsgate, London, E.C.2. 

16th April, 1926. 


Third Impression with additional Chapter and Statistics, 


AN INTRODUCTION TO THE 
STUDY OF PRICES 


with special reference te the Histery of the 
By WALTER T. LAYTON, ™ LAYTON, BLA. 7/6 net. 


The Practical Engineer :—"* This book should be 
valuable to the student of monetary values and 
prices, especially of the nineteenth century.” 


The Economic Journal :—"* The high qualities he 
possesses and exhibits will, we are sure, recom- 
mend his ‘Introduction’ to all who would make 
at once the easiest and the safest approach avail- 
able to the fascinating but complicated ‘ study ol 
prices.’ That is, perhaps, the most crucial of 
present popular economic ae and it must 
euge occupy & t place in the Scientific 
discussions of 


The Westminster Gazette: ** Mr. Layton, who is 
one of the ablest of the younger Cambridge 
economists, has refrained deliberately from & 
long exposition of the theory of the relation 
between price ——_ and the oe | of circulat- 
ing currency. He has adopted that historical 
method which appeals to the i a 
cism of the practical man. is tracing “of the 
price fluctuations of the ae ninety years in 
England, and his analysis of their causes and 
results are admirably lucid. And if the book 
secures the wide circulation which its merits 
deserve, it should do much to draw public atten- 
tion to the vital importance of a neglected 
question. 


MACMILLAN & Co., Ltd., London, W.C.2 








SPECULATIVE AGENCY. 







ge! be over-estimated. 


Che Investor’s Monthly Manual. 


ESTABLISHED 1864. 





THE MOST COMPLETE PERIODICAL RECORD IN EXISTENCE OF THE DEALINGS, THROUGH- 
OUT THE UNITED KINGDOM, IN EVERY DESCRIPTION OF STOCKS AND SHARES. 


IT IS ABSOLUTELY FREE FROM ANY CONNECTION WITH ANY FINANCIAL HOUSE OR 


Annual Subscription (Post Free) One Guinea. 


TO ADVERTISERS. 


The Manual will be found specially suitable for advertising PROSPECTUSES of LIMITED LIABILITY 
COMPANIES, INVESTMENTS of all descriptions ; and for giving eggs to the announcements of . 
BANKING, INSURANCE and other COMPANIES. | Its importance to the 


* Pablishing and Advertisement Offices : 3, Arundel St., Strand, London, W.C.2 





general advertiser can 
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Also at Australia House, Wc. 


 inatinamindaedin: ieee ali ete ha emis of adie dace Business. 
ON errs 
NGANKING CORPORATION. [BANK OF NEW SOUTH WALES 
OTHORISED C2zPITAL ke 
ISSUED AND FULLY Paip UP ... 


é 20,000,000 
STERLING .. .«. & 
Reszave Fosos {Siven 7. g27roouiono | Bear™ 
RESERVE LuaBILITY OF PROPRIETORS ... $20,000,000 
Head Office—Hora ona. 


Bg PW 


H. WHITE. 
G. at YOUNG. 
Ww. L. PATTENDEN. : 
oe. MANAGER: 
H.. BARLOW. 


Sucnomee ase Aanwome t : , | LONDON OFFICR<11 LEADENHALL Bod 
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